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The complaint alleges that 
Mead violated antifraud pro- 
visions of the Securities laws 
under the Investment Com- 
pany Act and the Investment 
Advisers Act. The complaint 
seeks the appointment of an 
equity receiver. 
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FREEDOM OF INFORMATION ACT 





FREEDOM OF INFORMATION ACT 
Release No. 37/November 13, 1975 


In the Matter of Request of 
JOHN W. WOODSON, Esq. 


pursuant to the Freedom of Information Act for access 
to certain investigatory records 


On October 16, 1975, the Commission received the appeal 
of John W. Woodson, Esq. from the denial of his request 
for records relating to a non-public Commission investiga- 
tion. 


Because there exists at this time a concrete proposal that 
law enforcement proceedings growing out of this investiga- 
tion will be instituted by the Commission. It is the Com- 
mission’s judgment that disclosure of the investigatory re- 
cords, or any portion thereof, at this time would “interfere 
with enforcement proceedings” and might tend to deprive 
the subjects of the investigation “of a right to a fair trial or 
an impartial adjudication,” and “constitute an unwarranted 
invasion of personal privacy” of persons who were investi- 
gated but against whom no enforcement action may be 
taken. See 5 U.S.C. 552(b)(7)(A), (B) and (C) and 17 CFR 
200.80(b) (7). 


The foregoing considerations also constitute compelling 
reasons why these documents should not be disclosed as a 
matter of the Commission's discretion to disclose exempt 
records. 


Accordingly, 1T 1S ORDERED that the request of John W. 
Woodson, Esq., for access to certain investigatory records, 
be, and it hereby is, denied. 

By the Commission. 
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George A. Fitzsimmons 
Secretary 
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SECURITIES ACT OF 1933 
Release No. 5642/November 10, 1975 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11817/November 10, 1975 


ACCOUNTING SERIES RELEASE 
Release No. 181/November 10, 1975 


NOTICE OF AMENDMENTS OF REGULATION S-x 
AND OF CERTAIN FILING FORMS WITH RESPECT 
TO FINANCIAL REPORTING REQUIREMENTS FOR 
COMPANIES IN THE DEVELOPMENT STAGE 


The Commission hereby amends Article 5A and certain 
rules of Regulation S-X which specifies the requirements 
for the form and content of the financial statements and 
schedules to be included in registration statements and 
periodic reports filed with the Commission by certain 
commercial, industrial and mining companies in the pro- 
motional, exploratory or other stages of development; 
amends instructions in various registration and reporting 
forms regarding the applicability of Article 5A require- 
ments to the financial statements to be included in those 
forms filed by the development stage companies; and 
amends other references to Article 5A in forms and rules. 


Article 5A, prior to these amendments, contained specia- 
lized requirements for the financial statements of develop- 
ment stage companies meeting specified stanards, and they 
differed in several significant respects from the requirements 
for financial statements in Regulation S-X which are appli- 
cable to companies which are not in a development stage, 
particularly for balance sheets and income statements 
(Article 5), statements of other stockholders’ equity (Ar- 
ticle 11), and statements of source and application of funds 
(Article 11A). When these specialized requirements for the 


form and content of the financial statements of certain com- 


panies in the development stage were adopted by the Com- 
mission, there were no authoritative statements of the ac- 
counting profession regarding the appropriate accounting 
and financial reporting directly applicable to such com- 
panies. 


In June 1975 the Financial Accounting Standards Board 
issued Statement of Financial Accounting Standards No. 7, 
“Accounting and Reporting by Development Stage Enter- 
prises,” which specifies in summary that financial state- 
ments issued by a development stage enterprise shall con- 
form to generally accepted accounting principles applicable 
to established operating enterprises, and that certain addi- 
tional information shall be disclosed in the financial state- 
ments. This FASB Statement relates to all of the types of 
companies to which Article 5A and the related rules in Re- 
gulation S-X were applicable, as well as to other develop- 
ment stage companies which did not meet the standards 
for utilization of the Article 5A requirements. 
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The Commission stated, in Accounting Series Release 

No. 150, that the pronouncements of the FASB will be 
considered to constitute substantial authoritative support 
for accounting and reporting procedures and practices 
used in preparing financial statements files with the Com- 
mission. Therefore, the Commission considered that it 
should revise its requirements for the presentation of fi- 
nancial statements by development stage companies in fil- 
ings with the Commission to conform them to the require- 
ments in the FASB Statement. Proposed amendments 
were issued for public comment on July 31, 1975 in Se- 
curities Act Release No. 5601. Comments received indi- 
cated general agreement with the proposals. Minor tech- 
nical changes were suggested which have been effected 

in the amendments. 


In the amendments, Article 5A in Regulation S-X is re- 
vised to eliminate the specialized financial statement re- 
quirements for all companies to which Article 5A was 
applicable and to prescribe additional information, as 
specified in FASB Statement No. 7, to be included in 
financial statements in registration statements and per- 
iodic reports filed by all companies in the development 
stage. All other rules and instructions in Regulation S-X 
relating to the prior Article 5A requirements are also elim- 
inated. The instructions as to the financial statements 
applicable to the development stage companies in Forms 
$2, S-3, 1-A, 10 and 10-K are amended to conform the 
requirements for the form and content of financial state- 
ments applicable to those prescribed for established oper- 
ating companies in Article 5, 11 and 11A of Regulation 
$X to require the additional financial information speci- 
fied in revised Article 5A. General Instruction H(a) in 
Form 10-0 and Rules 13a-13 and 15d-13 under the Ex- 
change Act which contained references to Article 5A are- 
revised. 


The exemption in Form 10-K from the requirements for 
audited financial statements for development stage com- 
panies under certain conditions, which was proposed to be 
rescinded, has been retained. However, that exemption and 
the exemption from requirements to file quarterly reports 
on Form 10-O provided for certain mining companies in the 
development stage in Rule 13a-13 and 15d-13 will be re- 
studied to determine whether such exemptions continue to 
be appropriate. 


Form S-1 is the general form used for registration of securi- 
ties under the Securities Act; Fort S-2 is used by commer- 
cial and industrial companies in the development stage and 
Form S-3 is used by mining companies in the development 
stage for registrants of equity securities for sale for cash 
under the Securities Act; Form 1-A is used for filing the no- 
tification and offering circular for securities pursuant to Re- 
gulation A under the Securities Act; Form 10 is the general 
form used for registration of securities under the Exchange 
Act; Form 10-K is used for annual reports and Form 10-0 
isused for quarterly reports pursuant to the Exchange Act. 


The text of the amendments of the rules, regulations and 
filing forms is attached hereto. 


The amendments are adopted pursuant to authority in Sec- 
tions 6, 7, 8, 10 and 19(a) of the Securities Act of 1933; 
and Sections 12, 13, 15(d) and 23(a) of the Securities Ex- 
change Act of 1934. 


The amendments are effective for fiscal periods beginning 
on or after December 26, 1975. When financial statements, 
or financial summaries or other data derived therefrom, 

for periods prior to the effective date are included with 
such financial statements or data for periods after the effec- 
tive date in filings with the Commission, they shall be re- 
stated, where necessary, to conform to the amended re- 
quirements for financial statements to development stage 
companies. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1. Regulation S-X 


Various rules, instructions and articles of Regulation S-X 
are revised or revoked, as follows: 


Rule 1-02. Definitions of terms used in Regulation S-X. 


(A new definition is included as paragraph (h) and the par- 
agraphs lettered (h) through (x) are redesignated as (i) 
through (y), respectively.) 


. * . . * 


(h) Development stage company. A company shall be 
considered to be in the development stage if it is devoting 
substantially all of its efforts to establishing a new busi- 
ness and either of the following conditions exists: (1) Plan- 
ned principal operations have not commenced. (2) Planned 
principal operations have commenced, but there has been 
no significant revenue therefrom. 


Rule 4-09. (Revoked.) " 


Rule 5-01. Application of Article 5. 


(a) * = * 


(1) Commercial, industrial and mining companies in the 
promotional, exploratory or development stage (See Ar- 
ticle 5A). (Revoked.) 


(a)(2), (3), (4), (5), (6), (7), (8), (9) Renumbered as (a)(1), 
(2), (3), (4), (5), (6), (7), (8), respectively.) 


(b) * * = 
(c) Companies in the development stage. Rule 5A-02 
prescribes additional information to be included in finan- 


cial statements filed by companies in the development 
stage. 


ARTICLE 5A (The title and Rules 5A-01, 5A-02, 5A-03, 
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5A-04, 5A-05, 5A-06 and 5A-07 are revoked and a new title 
and Rules 5A-01 and 5A-02 are adopted to read as follows.) 


ARTICLE 5.4. COMPANIES IN THE DEVELOPMENT 
STATE 


Rule 5A-01. Application of Article 5A. 


This article shall be applicable to the financial statements 

in registration statements and periodic reports filed by com- 
panies which meet the criteria for a development stage com- 
pany specified in Rule 1-02. 


Rule 5A-02. Additional Information Required to be In- 
cluded in Financial Statements Filed by Companies in the 
Development Stage. 


(a) Financial statements included in a registration state- 
ment or periodic report filed by a company in the develop- 
ment stage shall include additional information, as follows: 


(1) In a balance sheet, include any cumulative net losses 
reported with a descriptive caption such as “deficit accum- 
ulated during the development stage” in the stockholders’ 
equity section. 


(2) In an income statement, show amounts of revenue and 
expenses for each period covered by the income statement 
and, in addition, cumulative amounts from the 1/ company’s 
inception. 


(3) In a statement of source and application of funds or 
changes in financial position, show the sources and uses of 
financial resources for each period for which an income 
statement is presented and, in addition, cumulative amounts 
from the company’s inception. 


(4) In a statement of stockholders’ equity, show from the 
company’s inception: 2/ 


(i) For each issuance, the date and number of shares of 
stock, warrants, rights, or other equity securities issued for 
cash and for other consideration. 


(ii) For each issuance, the dollar amounts (per share or 
other equity unit and in total) assigned to the consideration 
received for shares of stock, warrants, rights, or other equi- 
ty securities. Dollar amounts shall be assigned to any non- 
cash consideration received. 


(iii) For each issuance involving noncash consideration, the 
nature of the noncash consideration and the basis for as- 
signing amounts. 


(b) The financial statements shall be identified as those of 
a development stage company and shall include a descrip- 
tion of the nature of the development stage activities in 
which the company is engaged. 


(c) The financial statements for the first fiscal year in 
which a company is no longer considered to be in the devel- 
opment stage shall disclose that in prior years it had been 

in the development stage. If financial statements for prior 
years are presented for comparative purposes, the cumula- 
tive amounts and other additional disclosures required by 
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paragraphs (a) and (b) need not be shown. y 


* # . 2 





Rule 12-01. Application of Article 12. 


This article prescribes the form and content of the sche- 
dules required by Rules 5-04, 6-10, 6-13, 6-24, 6-34, 7-06, 
7A-06 and 9-04. (Rule 5A-07 is deleted from the list of 
cited rules.) 


Rule 12-06. Property, Plant and Equipment. 


* * # 


Instructions 1 and 2(a), (b) 


Instruction 2(c) (Revoked.) 


* #*# #*# #&® # 


Rule 12-06A. Unrecovered Cost Incurred in the Promo- 
tional, Exploratory, and Development Stage. (This rule is 
revoked.) 


Rule 12-07. Accumulated Depreciation, Depletion and 
Amortization of Property, Plant and Equipment. 


+ ” +o 


Instruction 1(a) 


Instruction 1(b) (Revoked.) 


ll. FORM $-2 


Item 13, Financial STatements, is revised and expanded to 
include Instructions as to Financial Statements, as given 
below: | 


Item 13. Financial Statements. 


(a) Include in the prospectus all financial statements called 
for by the Instructions as to Financial Statements. All 
schedules to balance sheets and income statements may be 
omitted from the prospectus, except those prepared in ac- 
cordance with Rule 12-16 of Regulation S-X which are ap- 
plicable to income statements included in the prospectus. 


(b) /nstructions as to Financial Statements. — The balance 
sheet and statements of income and of source and applica 
tion of funds required to be filed as a part of the registra- 
tion statement are prescribed below. Regulation S-X governs | 
the examination and the form and content of such financial 
statements and prescribes the statements of retained earn- 
ings and other stockholders’ equity and the schedules to be 
filed. All financial statements required to be filed shall be 
audited. Attention is directed to Rule 411(b) regarding in- 
corporation by reference of financial statements and to Sec 
tion 10(a)(3) of the Act and Release No. 4936 regarding 
updating the financial statements in specified circumstance 
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(1) Balance Sheet. 
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The registrant shall file a balance sheet as of a date within 
90 days prior to the date of filing the registration state- 
ment. 


(2) Statements of Income and Source and Application of 
Funds. 


The registrant shall file statements of income and source 
and application of funds for each of the last three fiscal 
years, or for the life of the registrant, if less, and for the 
interim period, if any, between the end of the most recent 
of such fiscal years and the date of the balance sheet speci- 
fied in (b)(1) above. 


(3) Additional Financial Information. 


Additional information shall be included, as prescribed in 
Rule 5A-02 of Regulation S-X for companies in the develop- 
ment stage, in the financial statements required to be fur- 
nished under these instructions. 


(4) Reorganization of Registrant. 


(i) If, during the period for which its income statements 
are required, the registrant has emerged from a reorganiza- 
tion in which substantial changes occurred in its asset, lia- 
bility, capital shares, other stockholders’ equity or reserve 
accounts, a brief explanation of such changes shall be set 
forth in a note or supporting schedule to the balance sheet 
filed. 


(ii) If the registrant is about to emerge from such a reorgan- 
ization, there shall be filed, in addition to the balance sheet 
of the registrant otherwise required, a balance sheet giving 
effect to the plan of reorganization. These balance sheets 
shall be set forth in such form, preferably columnar, as will 
show in related manner the balance sheet of the registrant 
prior to the reorganization, the changes to be effected in 
the reorganization and the balance sheet of the registrant 
after giving effect to the plan of reorganization. By a foot- 
note or otherwise a brief explanation of the changes shall 
be given. 


(5) Filing of Other Financial Statements in Certain Cases. 


The Commission may, upon the informal written request of 
the registrant and where consistent with the protection of 
investors, permit the omission of one or more of the finan- 
cial statements herein required or the filing in substitution 
therefor of appropriate statements of comparable charac- 
ter. The Commission may also by informal written notice 
require the filing of other financial statements in addition 
to, or in substitution for, the statements herein required 

in any case where such statements are necessary or appro- 
priate for an adequate presentation of the financial condi- 
tion of any person whose financial statements are required 
or whose statements are otherwise necessary for the protec- 
tion of investors. 
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lll. FORM $-3 


Item 12, Financial Statements, is revised and expanded to 


gag Instructions as to Financial Statements, as given be- 
ow: 








Item 12. Financial Statements. 


(a) Include in the prospectus all financial statements call- 
ed for by the Instructions as to Financial Statements. All 
schedules to balance sheets and income statements may be 
omitted from the prospectus, except those prepared in 
accordance with Rule 12-16 of Regulation S-X which are 
applicable to income statements included in the prospectus. 


(b) /nstructions as to Financial Statements. — The bal- 
ance sheet and statements of income and source and appli- 
cation of funds required to be filed as a part of the registra- 
tion statement are prescribed below. Regulation S-X gov- 
erns the examination and the form and content of such fi- 
nancial statements and prescribes the statements of retain- 
ed earnings and other stockholders’ equity and the sched- 
ules to be filed. All financial statements required to be 
filed shall be audited. Attention is directed to Rule 411(b) 
regarding incorporation by reference of financial state- 
ments and to Section 10(a)(3) of the Act and Release No. 
4936 regarding updating the financial statements in speci- 
fied circumstances. 


(1) Balance Sheet. 


The registrant shall file a balance sheet as of a date within 
90 days prior to the date of filing the registration statement. 


(2) Statement of Income and Source and Application of 
Funds. 


The registrant shall file statements of income and source 
and application of funds for each of the last three fiscal 
years, or for the life of the registrant, if less, and for the 
interim period, if any, between the end of the most recent 
of such fiscal years and the date of the balance sheet spec- 
ified in (b)(1) above. 


(3) Additional Financial Information. 


Additional information shall be included, as prescribed in 
Rule 5A-02 of Regulation S-X for companies in the develop- 
ment stage, in the financial statements required to be fur- 
nished under these instructions. 


(4) Reorganization of Registrant. 


(i) If, during the period for which its income statements 
are required, the registrant has emerged from a reorganiza- 
tion in which substantial changes occurred in its asset, lia- 
bility, capital shares, other stockholders’ equity or reserve 
accounts, a brief explanation of such changes shall be set 
forth in a note or supporting schedule to the balance sheet 
filed. 


(ii) If the registrant is about to emerge from such a reor- 
ganization, there shall be filed, in addition to the balance 
sheet of the registrant otherwise required, a balance sheet 
giving effect to the plan of reorganization. These balance 
sheets shall be set forth in such form, preferably columnar, 
as will show in related manner the balance sheet of the re- 
gistrant prior to the reorganization and the balance sheet 
of the registrant after giving effect to the plan of reorgani- 
zation. By a footnote or otherwise a brief explanation of 
the changes shall be given. 
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(5) Filing of Other Financial Statements in Certain Cases. 


The Commission may, upon the informal written request 
of the registrant and where consistent with the protection 
of investors, permit the omission of one or more of the fi- 
nancial statements herein required or the filing in substitu- 
tion therefor of appropriate statements of comparable char- 
acter. The Commission may also by informal written no- 
tice require the filing of other financial statements in addi- 
tion to, or in substitution for, the statements herein re- 
quired in any case where such statements are necessary or 
appropriate for an adequate presentation of the financial 
condition of any person whose financial statements are re- 
quired or whose statements are otherwise necessary for ‘the 
protection of investors. 


IV. FORM 1-A 


Paragraphs (a) and (b) of Item 11 of Schedule | of Form 
1-A under Regulation A are revised and paragraph (c) is 
added, all to read as follows: 


SCHEDULE | — INFORMATION TO BE INCLUDED IN 
THE OFFERING CIRCULAR REQUIRED BY RULE 256 


!tem 11. 


(a) A balance sheet shall be furnished as of a date within 
90 days prior to the filing of a notification, or such longer 
period of time, not exceeding six months, as the Commis- 
sion may permit at the written request of the issuer upon a 
showing of good cause therefor. 


(b) Statements of income, statements of source and applica- 
tion of funds, and statements of other stockholders’ equity 
shall be furnished for each of at least two full fiscal years 
prior to the date of the statement furnished pursuant to par- 
agraph (a) above, and for the period, if any, between the 
close of the last full fiscal year and the date of such state- 
ments, or for the period of the issuer’s existence if less than 
the period specified above. 


(c) If the issuer meets the criteria for a development stage 
company specified in Rule 1-02 of Regulation S-X, addi- 
tional information shall be included, as prescribed in Rule 
5A-02 of Regulation S-X, in the financial statements re- 
quired to be furnished under paragraphs (a) and (b). 


a ee i, 


V. FORM 10 (Instruction 14 of the INSTRUCTIONS AS 
TO FINANCIAL STATEMENTS is revised as given below.) 


INSTRUCTIONS AS TO FINANCIAL STATEMENTS 
Introductory paragraphs and instructions 1 through 13.*** 
14. Registrants in the Development Stage 


(a) If the registrant meets the criteria for a development 
stage company specified in Rule 1-02 of Regulation S-X, 
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addtional information shall be included, as prescribed in 
Rule 5A-02 of Regulation S-X, in the financial statements 
required to be furnished under these instructions. 


(b) If the registrant meets the criteria for a development 
stage company, the Summary of Operations and supple- 
mentary information specified in Item 2 need not be fur- 
nished, inasmuch as, under the criteria, principal opera- 
tions have not commenced or there has been so signifi- 
cant revenue therefrom. 


= * a * * 


Vi. FORM 10-K (Instruction 8 of the INSTRUCTIONS 
AS TO FINANCIAL STATEMENTS is revised as given 
below.) 


INSTRUCTIONS AS TO FINANCIAL STATEMENTS 


ee 


Introductory paragraphs and instructions 1 through 7. 
8. Registrants in the Development Stage 


(a) If the registrant meets the criteria for a development 

stage company specified in Rule 1-02 of Regulation S-X, 

additional information shall be included, as prescribed in 

Rule 5A-02 of Regulation S-X, in the financial statements 
required to be furnished under these instructions. 


(b) If the registrant meets the criteria for a development 
stage company, the Summary of Operations and supple- 
mentary information specified in Item 2 need not be fur- 
nished, inasmuch as, under the criteria, principal opera- 
tions have not commenced or there has been no significant 
revenue therefrom. 


[(b)] (c) Notwithstanding the foregoing instructions for 
audited financial statements, if the registrant meets the 
criteria for a development stage company, the financial 
statements prescribed above need not be audited if all of 
the following conditions are met by the registrant and each 
of its subsidiaries, if any: 


(i), (ii), (iii), (iv), (v) *** 


Vil. FORM 10-0 


Instruction H (a)(3) of the general instructions for the form 
is revised, by revocation of the last sentence of the instruc- 
tion, to read as follows: 


H. Financial Statements. 

(a) (1) and (2) *** 

(3) Rules 3-08 and 3-16 of Regulation S-X and other re- 
quirements which call for detailed footnote disclosure and 


schedules shall not apply. As with all information filed with 
the Commission, however, disclosures must be adequate to 









make the information present not misleading. 
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vill. RULES UNDER THE SECURITIES EXCHANGE 
ACT OF 1934 


Rules 13a-13 and 15d-13 are revised as given below: 
Rule 13a-13. Quarterly reports on Form 10-Q. 
 Nadeegenia 


(b) Quarterly reports on Form 10-0 need not be filed by 
the following issuers: 


(1), (2), (3), (4) * * * 


(5) Mining companies not in the production stage but en- 
gaged primarily in the exploration for or the development 
of mineral deposits other than oil, gas or coal, if all the 
following conditions are met: 


(a) The registrants has not been in production during the 
current fiscal year or the two years immediately prior 
thereto; except that being in production for an aggre- 

gate period of no more than eight months over the three- 
year period shall not be a violation of this condition. 


(b) Receipts from the sale of mineral products or from 

the operations of mineral producing properties by the re- 
gistrant and its subsidiaries combined have not exceeded 
$500,000 in any of the most recent six years and have not 
aggregated more than $1,500,000 in the most recent six 
fiscal years. 


Rule 15d-13. Quarterly reports on Form 10-Q. 
(a) * = * 


(b) Quarterly reports on Form 10-O need not be filed 
by the following issuers: 


(1), (2), (3), (4) * * * 


(5) Mining companies not in the production stage but en- 
gaged primarily in the exploration for or the development 
of mineral deposits other than oil, gas or coal, if all the 
following conditions are met: 


(a) The registrant has not been in production during the 
current fiscal year or the two years immediately prior 
thereto; except that being in production for an aggregate 
period of no more than eight months over the three-year 
period shall not be a violation of this condition. 


(b) Receipts from the sale of mineral products or from the 
operations of mineral producing properties by the regis- 

trant and its subsidiaries combined have not exceeded $500,- 
000 in any of the most recent six years and have not aggre- 
gated more than $1,500,000 in the most recent six fiscal 
years. 
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1 For a dormant company that is reactivated to undertake 
development stage activities, the disclosure of cumulative 


amounts required by this paragraph shall be from incep- 
tion of the development stage. 


2/ Separate issuances of equity securities within the same 
fiscal year for the same type of consideration and for the 
same amount per equity unit may be combined in the 
statement of stockholders’ equity. Appropriate modifica- 
tion of the statement of stockholders’ equity may be re- 
quired for (a) a combined group of companies that, as a 
whole, is considered to be in the development stage and 
(b) an unincorporated development stage enterprise. 





SECURITIES ACT OF 1933 
Release No. 5643/November 13, 1975 


PERMANENT SUSPENSION OF THE REGULATION A 
EXEMPTION OF AMERICAN SOLAR ENERGY COR- 
PORATION 


The Securities and Exchange Commission has issued an 
order permanently suspending the Regulation A exemption 
from registration under the Securities Act of 1933 with re- 
spect to a proposed offering of securities of American Solar 
Energy Corporation (“Solar”), 2960 Westwood Street, Unit 
No. 20, Las Vegas, Nevada 89102. 


Pursuant to a Notification filed May 16, 1974, and later 
amended, Solar proposed to offer 22,500 shares of $1.00 
par value common stock at $2.00 per share, and 2,500 
shares of $20.00 par value 8% preferred stock at $20.00 
per share, for an aggregate offering price of $95,000. 


On September 9, 1975, the Commission temporarily sus- 
pended the exemption of Solar, stating that it had reason- 
able cause to believe that: (a) the Notification and Offer- 
ing Circular of Solar contained untrue statements of ma- 
terial facts and omitted to state material facts necessary in 
order to make the statements made, in light of the circum- 
stances under which they are made, not misleading, particu- 
larly with respect to the failure to disclose that on June 12, 
1975, Solar filed a voluntary petition in bankruptcy with 
the United States District Court for the District of Neva- 
da; the failure to disclose its actual financial condition in its 
financial statements; the failure to disclose that Alexander 
R. Tarsey is an affiliate of Solar in that he is a controlling 
person owning over 10% of each class of stock outstanding; 
and the failure to disclose that the number of common and 
preferred shares offered under the Notification, when add- 
ed to those amounts already outstanding, would exceed the 
amounts which the Issuer is authorized to issue pursuant to 
its Articles of Incorporation; (b) the Issuer failed to cooper- 
ate with the Commission in that Solar and its principal offi- 
cer, Alexander R. Tarsey, have resisted numerous attempts 
by the Commission and its staff to.assist Solar in comply- 
ing with the requirements of Regulation A in that, inter 
alia, Solar has failed or refused to reply to a January 31, 
1975 comment letter and four telephone requests from the 
Commission’s staff with respect to the amending of the No- 
tification and Offering Circular or to its withdrawal; and 

(c) the offering, if permitted to occur, would be made in 
violation of Section 17 of the Securities Act of 1933, as 
amended. 
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No hearing having been requested by Solar within thirty 
days after the entry of the order of temporary suspension, 
the Commission ordered, pursuant to Rule 261 of the 
General Rules and Regulations under the Securities Act of 
1933, as amended, that the exemption of Solar under Re- 
gulation A be permanently suspended. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11472/June 13, 1975 


The Securities and Exchange Commission announced that 
it has sent to the sponsors of the joint industry plan filed 
pursuant to Rule 17a-15 under the Securities Exchange 
Act of 1934 (the ““Act’’) and declared effective as of May 
17, 1974, a letter declaring an amendment to the plan 
effective as of June 16, 1975. The amendment describes 
the rules developed by the National Association of Securi- 
ties Dealers, Inc. to govern the reporting of transactions 
in eligible securities by its members for inclusion in Net- 
work A of the consolidated transaction reporting system 
scheduled to commence June 16, 1975. The Commission 
declared those rules effective summarily, pursuant to Sec- 
tion 19(b)(3)(B) of the Act, on June 11, 1975, effective 
June 16, 1975. (See Securities Exchange Act Release No. 
11461 (June 11, 1975)). The amendment was required to 
be filed under the plan by Section VII(b) thereof. 


The text of the letter follows: 


American Stock Exchange, Inc. 

Midwest Stock Exchange, Inc. 

National Association of Securities Dealers, Inc. 
New York Stock Exchange, Inc. 

Pacific Stock Exchange, Inc. 

PBW Stock Exchange, Inc. 


Dear Sirs: 


This is in response to the filing by you with the Commission 
of an amendment to the joint industry plan, (the “Pian’’) 
filed pursuant to Rule 17a-15 under the Securities Exchange 
Act of 1934 (the “Act’’) and declared effective by the Com- 
mission as of May 17, 1974, describing the rules developed 
by the National Association of Securities Dealers, Inc. 
(“NASD”) to govern the reporting of transactions in eligible 
securities by its members for inclusion in Network A of the 
consoliated transaction reporting system (the “‘consoli- 
dated system’), scheduled to commence June 16, 1975. 
The NASD reporting rules, which were ordered effective 
summarily by the Commission June 11, 1975, effective 
June 16, 1975, until such time as the Commission either 
approves the NASD rules or institutes proceedings to de- 
termine whether such rules should be disapproved, 1/ are 
substantially identical to the rules and procedures in effect 
for the pilot phase of the consolidated system. 


It appears to the Commission that it is necessary for the pro- 
tection of investors and the maintenance of fair and order- 
ly markets in eligible securities that rules governing the re- 
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porting of transactions in such securities by NASD mem- 
bers should be in effect at the time Network A reporting 
commences; therefore, the Commission hereby declares 
the amendment to the Plan effective as of June 16, 1975, 
subject to receipt by the Commission and the Consolidated 
Tape Association of copies of the amendment executed by 
each of the plan participants, with such effectiveness to 
continue until such time as the Commission, pursuant to 
Section 19(b)(2) of the Act, either approves the NASD 
reporting rules or institutes proceedings to determine 
whether such rules should be dispapproved. 





By the Commission. 
Sincerely yours, 


George A. Fitzsimmons 
Secretary 


1/ Securities Exchange Act Release No. 11461 (June 11, 
1975). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11808/November 7, 1975 


Admin. Proc. File No. 3-3708 


In the Matter of 





NAGLER-WEISSMAN & CO., INC. 
Bronx, New York 
(8-9071) 


ADOLPH WEISSMAN 


RESCH-CASSIN & CO., INC. 
New York, New York 
(8-14252) 


MICHAEL CASSIN 
ORDER IMPOSING REMEDIAL SANCTIONS 


This is a remedial broker-dealer proceeding under the Se- 
curities Exchange Act. Nagler-Weissman & Co., Inc., and 
Resch-Cassin & Co., Inc., registered broker-dealers, have 
filed stipulations and consents. Adolph Weissman, for- 
merly vice president and part-owner of Nagler-Weissman 
and Michael Cassin, formerly chairman of the board of 
directors and part-owner of Resch-Cassin, have submitted 
offers of settlement, which the Commission has determin- 
ed to accept. Solely for the purpose of settling this pro- 
ceeding and without admitting or denying the allegations 
in the order for proceedings, respondents consent to the 
findings and sanctions below. 


On the basis of the order for proceedings, the consents of 
Nagler-Weissman and Resch-Cassin and the offers of settle 
ment, it is found that respondents willfully violated or 
willfully aided and abetted violations of Section 17(a) of 
the Securities Act and Sections 10(b), 15(c)(3), and 17(a) 
of the Exchange Act and Rules 10b-5, 10b-6, 15c3-1 and 
17a-3 thereunder. 
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in view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T 1S ORDERED that the registrations of 
Nagler-Weissman & Co., Inc. and Resch-Cassin & Co., Inc. 
as brokers and dealers be, and the same hereby are, re- 
yoked; and it is further 


ORDERED that Adolph Weissman be, and he hereby is, 
barred from association with any broker, dealer or regis- 
tered investment company provided that after two years 
he may apply to become so associated in a non-supervisory 
capacity upon showing that he will be adequately super- 
vised; and it is further 


ORDERED that Michael Cassin be, and he hereby is, barred 
from association with any broker, dealer or registered in- 
vestment company provided that after one year, he may 
apply to become so associated in a non-supervisory capa- 
city upon showing that he will be adequately supervised. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Releese No. 11809/November 7, 1975 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY MUNICIPAL SECURITIES RULEMAKING BOARD 


(File No. SR-MSRB-75-2) 


The Municipal Securities Ruiemaking Board (“MSRB”) sub- 
mitted on November 3, 1975, a proposed rule change under 
Rule 19b-4 to provide for an initial assessment against mun- 
icipal securities brokers and municipal securities dealers to 
defray the costs and expenses of operating and administer- 
ing the MSRB. The proposed rule change provides that 

every municipal securities broker and municipal securities 
dealer presently or hereafter registered with the Commis- 
sion shall, not later than (1) December 15, 1975, or (2) ten 
days from the date of registration with the Commission, 
— shall occur later, pay to the MSRB an initial fee 
of $100. 


Publication of the submission is expected to be made in the 
Federal Register during the week of November 10, 1975. In 
order to assist the Commission in determining whether to 
approve the proposed rule change or institute proceedings 

to determine whether the proposed rule change should be 
disapproved, interested persons are invited to submit written 
data, views and arguments concerning the submission within 
30 days from the date of publication in the Federal Register. 
Persons desiring to make written submissions should file six 
copies thereof with the Secretary of the Commission, Secur- 
ities and Exchange Commission, 500 North Capitol Street, 
Washington, D. C. 20549. Reference should be made to File 
No. SR-MSRB-75-2. 


Copies of the submission and of all written comments will 
be available for inspection at the Securities and Exchange 


Commission’s Public Reference Room, 1100 L Street, 
N. W., Washington, D. C. Copies of the filing will also be 
available at the principal office of the above-mentioned 
self-regulatory organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11810/November 7, 1975 


NOTICE OF FILING OF PROPOSED RULE CHANGES 
BY THE OPTIONS CLEARING CORPORATION 


(File No. SR-OCC-75-1) 


The Options Clearing Corporation (“OCC”) has submitted, 
pursuant to Rule 19b-4 under the Securities Exchange Act 
of 1934 (the ““Act’’), proposed amendments to OCC’s Rule 
913(a). Rule 913(a) describes procedures for settlement 

of exercised option contracts through a correspondent 
clearing corporation. As amended, Rule 913(a) would elim- 
inate the requirement that copies of delivery advises be is- 
sued to the correspondent clearing corporation. In addition, 
amended Rule 913(a) would provide that, for settlements 
made through a correspondent: clearing corporation, the 
delivery advices issued to an exercising or assigned clearing 
member need not specify the name or address of the other 
Party to the exercise. 


OCC has designed the amendments to eliminate procedures 
it believes to be superfluous to the settlement of exercised 
option contracts through a correspondent clearing corpora- 
tion. 


Publication of the proposed rule changes is expected to be 
made in the Federal Register during the week of November 
10, 1975. Interested persons are invited to submit written 
data, views and arguments concerning the submission with- 
in three weeks from the date of publication in the Federal 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D. C. 20549. Copies of the 
filing will also be available at the principal office of OCC. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11811/November 7, 1975 


NOTICE OF FILING, BY THE OPTIONS CLEARING 
CORPORATION, OF PROPOSED RULE CHANGES 


(File No. SR-OCC-75-2) 
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The Options Clearing Corporation (“OCC”) has filed, pur- 
suant to Rule 19b-4 under the Securities Exchange Act of 
1934, proposed changes to OCC’s Rule 803. Rule 803 des- 
cribes the procedures followed by OCC in assigning exer- 
cise notices to clearing members. As amended, Rule 803 
would limit the requirement that exercising clearing mem- 
bers be notified of the identity of their corresponding 
assigned clearing members. The amendment would bring 
Rule 803 into conformity with a proposed amendment to 
Rule 913, filed separately by OCC. (See File No. SR-OCC- 
75-1). 


Publication of the proposed rule change is expected to be 
made in the Federal Register during the week of Novem- 
ber 10, 1975. Interested persons are invited to submit 
written data, views and arguments concerning the sub- 
mission within three weeks from the date of publication 
in the Federal Register. Persons desiring to make written 
submissions should file six copies thereof with the Secre- 
tary of the Commission, Securities and Exchange Commis- 
sion, 500 North Capitol Street, Washington, D. C. 20549. 
Copies of the filing will also be available at the principal 
office of OCC. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11812/November 7, 1975 


NOTICE OF FILING OF PROPOSED RULE CHANGES 
BY THE OPTIONS CLEARING CORPORATION 


(File No. SR-OCC-75-3) 


The Options Clearing Corporation (“OCC”) has submitted, 
pursuant to Rule 19b-4 under the Securities Exchange Act 
of 1934, proposed amendments to OCC’s by-laws and rules. 


The by-law sections to be amended are as follows: Article 
1, Section 1; Article V, Sections 1 and 2; Article VII, Sec- 
tions 1 and 5. The rules to be amended are Rules 211, 1102, 
1110, and 1202. The proposed rule changes, which are de- 
signed to comport with the Securities Acts Amendments 

of 1975, Pub. L. No. 94-29 (June 4, 1975), comprise addi- 
tions to the definitional section of OCC’s by-laws and rules 
and changes in procedures for admission to clearing mem- 
bership in OCC, participation in OCC by options exchanges, 
notice of proposed rule changes, suspensions of clearing 
members, disciplinary proceedings, and the rights of clear- 
ing members to appeal decisions of OCC. 


Publication of the submission is expected to be made in the 
Federal Register during the week beginning November 10, 
1975. Interested persons are invited to submit written data, 
views and arguments concerning the submission within 21 
days from the date of publication in the Federal Register. 
Persons desiring to make written submissions should file six 
copies thereof with the Secretary of the Commission, Se- 
curities and Exchange Commission, 500 North Capitol 
Street, Washington, D. C. 20549. Reference should be made 
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to File No. SR-OCC-75-3. 


Copies of the submission and of all written comments will 
be available for inspection at the Securities and Exchange 
Commission’s Public Reference Room, 1100 L Street, 

N. W., Washington, D. C. Copies of the filing will also be 
available at the principal office of OCC. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11813/November 7, 1975 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY THE AMERICAN STOCK EXCHANGE, INC. 


(File No. SR-Amex-75-4) 


The American Stock Exchange, Inc. (‘Amex’) submitted 
on October 28, 1975 a proposed rule change under Rule 
19b-4 under the Securities Exchange Act of 1934 to de- 
signate any registered trader electing to engage in Exchange 
options transactions as a specialist on the Exchange for all 
purposes under the Securities Exchange Act of 1934 and 
the rules and regulations thereunder with respect to options 
transactions initiated and effected by him on the floor in 
his capacity as a registered trader. The proposed rule change 
would appear as a new Commentary to Amex Rule 958. 
According to Amex, the purpose of the proposed new Com- 
mentary is to permit registered traders to obtain the same 
treatment-under Regulations T and U of the Federal Re- 
serve Board presently afforded to specialists in financing 
their options positions. Amex has expressed the view that 
registered traders in options should be treated as specialists 
for margin purposes because of the similarity of their re- 
sponsibilities. It has also expressed the view that the pro- 
posed new Commentary to Rule 958 does not impose any 
burden on competition. 





Publication of the submission is expected to be made in 

the Federal Register during the week of November 10, 1975. 
Interested persons are invited to submit written data, views | 
and arguments concerning the submission within 20 days 
from the date of publication in the Federal Register. Per- 
sons desiring to make written submissions should file six 
copies thereof with the Secretary of the Commission, Se- 
curities and Exchange Commission, 500 North Capitol 
Street, Washington, D. C. 20549. Reference should be 

made to File No. SR-Amex-75-4. 





Copies of the submission and of all written comments will 
be available for inspection at the Securities and Exchange 
Commission's Public Reference Room, 1100 L Street, 

N. W., Washington, D. C. Copies of the filing will also be 
available at the principal office of the American Stock Ex- 
change. 











For the Commission by the Division of Market Regulation, 4 
pursuant to delegated authority. , 
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George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11814/November 7, 1975 


The Securities and Exchange Commission announced pur- 
suant to Section 12(k) of the Securities Exchange Act of 
1934 (“Exchange Act”) the termination of the temporary 
suspension of over-the-counter trading at midnight (EST) 
on November 8, 1975 of the securities of Royal Proper- 
ties, Incorporated (“Royal’’) a corporation with principal 
executive offices located at 7000 Fashion Hills Boulevard, 
San Diego, California. 


The Commission initially suspended trading in Royal's 
securities on June 22, 1973 because of the lack of adequate 
and accurate information regarding the company and its 
operations. 


The Commission has been advised that Royal is undergoing 
bankruptcy proceedings pursuant to Chapter X of the Bank- 
ruptcy Act in the Bankruptcy Court of the Southern Dis- 
trict of California. The bankruptcy trustee appointed by 

the Bankruptcy Court is currently evaluating the company’s 
assets and investigating the activities of the company prior 
to the inception of the bankruptcy proceedings in order to 
prepare his report to the Court pursuant to Section 167 of 
the Bankruptcy Act. 


In addition, the Commission is advised that persons affili- 
ated with Royal have been convicted of narcotics viola- 
tions or have received sentences for contempt for failing to 
cooperate in a grand jury investigation concerning narcotics 
violations. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediate- 
ly contact the staff of the Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to what 
is required by Rule 15c2-11, he should refrain from enter- 
ing quotations relating to the securities in question until 
such time as he has familiarized himself with said rule and 

is certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation 
of said rule, the Commission will consider the need for 
Prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11815/November 10, 1975 





NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY THE NEW YORK STOCK EXCHANGE, INC. 


(File No. SR-NYSE-75-8) 


On October 24, 1975, the New York Stock Exchange, Inc. 
(the “NYSE”’) submitted a proposed rule change pursuant 
to Rule 19b-4 under the Securities Exchange Act of 1934 
(the ““Act’’) which, if approved, would replace the NYSE’s 
current Rule 394 which limits the ability of NYSE mem- 
bers to effect transactions otherwise than on an exchange. 


Section 11A(c)(4)(A) of the Act directs the Commission 
to review rules of national securities exchanges (including 
NYSE Rule 394) which limit or condition the ability of 
members to effect transactions otherwise than on such 
exchanges (“‘off-board trading rules’), to report to Con- 
gress the results of its review, including a description of 
the effects on competition of such rules, and to com- 
mence a proceeding, in accordance with Section 19(c) of 
the Act, to amend or abrogate any such off-board trading 
rule imposing a burden on competition which does not ap- 
pear to the Commission to be necessary or appropriate in 
furtherance of the purposes of the Act. The Commission 
has completed its review and reported its finding to Con- 
gress. 1/ 


The Commission concluded that off-board trading rules of 
exchange impose burdens on competition. Accordingly, 
the Commission commenced a proceeding, pursuant to 
Section 19(c) of the Act, to determine 


(i) the extent to which such rules do engender significant 
anticompetitive effects; 


(ii) whether, although such rules are anticompetitive, there 
are countervailing considerations which appropriately out- 
weigh the need to abrogate or amend such rules at the pre- 
sent time; and 


(iii) whether such rules could be appropriately modified so 
as to further the purposes of the Act. 


In conjunction with that proceeding, the Commission held 
oral hearings. On October 22, 1975, the NYSE introduced 
its proposed rule in connection with its testimony at those 
hearings. 2/ Accordingly, the NYSE’s proposal is current- 
ly being considered by the Commission as part of the cur- 

rent proceeding on off-board trading rules. 


Publication of the submission is expected to be made in 
the Federal Register during the week of November 10, 
1975. Interested persons are invited to submit written 
data, views and arguments concerning the submission with- 
in 15 days from the date of publication in the Federal 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the 
Commission, Securities and Exchange Commission, 500 
North Capitol Street, Washington, D. C. 20549. Reference 
should be made to File No. SR-NYSE-75-8. 


Copies of the submission and all written comments will be 
available for inspection at the Securities and Exchange 
Commission’s Public Reference Room, 1100 L Street, 

N. W., Washington, D. C. Copies of the filing will also be 
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available for inspection at the Securities and Exchange Com- 
mission’s Public Reference Room, 1100 L Street, N. W., 
Washington, D. C. Copies of the filing will also be available 
at the principal office of the New York Stock Exchange. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Securities Exchange Act Release No. 11628 (Septem- 
ber 2, 1975); Commission File No. 4-180. 


_2/ See /n the Matter of Rules of National Securities Ex- 
changes which Limit or Condition the Ability of Members 
to Effect Transactions Otherwise than on Such Exchanges, 
Commission File No. 4-180 (October 22, 1975) 1115 
(NYSE Exhibit 3). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11816/November 10, 1975 


NOTICE OF CONSENT TO DEFERRAL OF COMMIS- 
SION ACTION ON CERTAIN RULE CHANGES OF THE 
NATIONAL ASSOCIATION OF SECURITIES DEALERS, 
INC. 


On March 21, 1975, the National Association of Securities 
Dealers, Inc. (the ‘““NASD”’) filed with the Commission pro- 
posed Article XVIII of the By-Laws of the NASD, and 
Schedule G thereunder (the ‘““NASD Rule Changes”), 
governing: (i) the reporting of transactions in eligible se- 
curities in the consolidated transaction reporting system 
(the “consolidated system”) contemplated by Rule 17a-15 
under the Securities Exchange Act of 1934, as amended by 
the Securities Acts Amendments of 1975 (the ““Act”’); (ii) 
charges to cover the costs of compliance with such report- 
ing requirements; and (iii) anti-manipulative rules relating 
to over-the-counter trading in such securities. 


The provisions of Schedule G were amended by the NASD 
and refiled with the Commission on June 4, 1975. The 
NASD Rule Changes were deemed by the Commission to 
have been filed under new Section 19(b) of the Act. In 
view of the need to implement the NASD Rule Changes im- 
mediately to permit the scheduled commencement of the 
consolidated system on June 16, 1975, the Commission 
ordered the NASD Rule Changes into effect summarily 
pursuant to Section 19(b)(3)(B) of the Act on June 11, 
1975. Notice of that action was provided by Securities Ex- 
change Act Release No. 11461 (June 11, 1975), published 
in the Federal Register on June 18, 1975 (40 FR 25730). 
That release also solicited public comment on the NASD 
Rule Changes. 1/ On July 21, 1975. the Commission re- 


ceived the NASD’s consent to an extension of the time with- 


in which the Commission was required, under Section 19(b) 
(2) of the Act, either to approve the NASD Rule Changes or 
to institute proceedings to determine whether they should 

be disapproved, to September 15, 1975. In view of the com- 
plexity and the significance of the NASD Rule Changes, the 
Commission determined to extend the time for the submis- 
sion of comments by interested persons on the NASD Rule 
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Changes until August 22, 1975. Notice of that action was 
provided by Securities Exchange Act Release No. 11546 
(July 23, 1975), published in the Federa/ Register on July 
30, 1975 (40 FR 32000). On September 10, 1975, the Com. 
mission received a further consent from the NASD to an 
extension of time within which the Commission is requir- 
ed to take action under Section 19(b)(2) of the Act, to 
November 15, 1975. Notice of that action was provided by 
Securities Exchange Act Release No. 11653 (September 
15, 1975), published in the Federal Register on September 
19, 1975 (40 FR 43284). Additionally, the period for the 
submission of comments was extended until October 1, 
1975. 


On November 5, 1975, the Commission received the con- 
sent of the NASD to an extension of time within which 
the Commission is required, under Section 19(b)(2) of the 
Act, either to approve the NASD Rule Changes or to insti- 
tute proceedings to determine whether they should be dis- 
approved, to February 2, 1976. The Commission under- 
stands that the reason the NASD has consented to this 
further extension of time within which the Commission 
must take action is that the NASD intends, pursuant to 
Rule 19b-4 under the Act, to file with the Commission 
modifications of certain of the NASD Rule Changes. The 
Commission acknowledges the consent of the NASD to 
extension of the deadline until February 2, 1976. 2/ 


The Commission emphasizes that, until the Commission 
takes further action with respect to the NASD Rule 
Changes, the NASD Rules Changes remain in full effect 
as a consequence of the Commission’s summary action on 
June 11, 1975, referred to above. 3/ 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ The deatlline for submission of written comments pur- 
suant to Securities Exchange Act Release No. 11461 (June 
11, 1975) was June 30, 1975; the time for such comment 

was extended until July 18, 1975, in Securities Exchange 

Act Release No. 11508 (June 30, 1975). 


2/ The Commission recognizes, however the urgency of 
resolving the regulatory issues presented by the NASD Rule 
Changes, and will endeavor to take appropriate action as 
soon as possible after receipt of the NASD modifications. 


3/ Securities Exchange Act Release No. 11461 (June 11, 
1975). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11817/November 10, 1975 


See Securities Act of 1933 Release No. 5642/November 10, 
1975. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11818/November 11, 1975 


in the Matter of 

APPLICATION FOR UNLISTED TRADING PRIVILEGES 
IN COMMON STOCK OF INTERNATIONAL FLAVORS 
& FRAGRANCES, INC. 

by 

THE BOSTON STOCK EXCHANGE 


(File No. 7-4652) 


FINDINGS AND ORDER TERMINATING PUBLIC HEAR- 


ING AND GRANTING APPLICATION 


On August 22, 1974 the Boston Stock Exchange (““BSE”’) 
submitted an application, pursuant to then Section 12(f)(1) 
of the Securities Exchange Act of 1934 (“Act”), for unlist- 
ed trading privileges in the common stock of International 
Flavors & Fragrances, Inc. (“IFF’’). In a letter dated Sep- 
tember 11, 1974 IFF notified the Commission of its ob- 
jection to the application. 


On May 28, 1975 the Commission issued an order, pursu- 
ant to then Section 12(f)(2) of the Act, directing a public 
hearing to be held before an administrative law judge for 
the purpose of determining whether the granting of BSE’s 
application for unlisted trading privileges was necessary or 
appropriate in. the public interest or for the protection of 
investors. In a letter dated October 28, 1975 IFF notified 
the administrative law judge that it was withdrawing its 
opposition to BSE’s application for unlisted trading priv- 
ileges in the company’s common stock. The Commission 
finds that no further cause exists for continuing the public 
hearing previously ordered to be held in this matter. 


The Commission also finds pursuant to present Section 12 


(f)(2) of the Act, as amended by the Securities Acts Amend- 


ments of 1975 (effective June 4, 1975), that the extension 
of unlisted trading privileges to common stock of IFF on 
the BSE is consistent with the maintenance of fair and 
orderly markets and the protection of investors. 


Accordingly, 1T iS ORDERED that the public hearing 
ordered pursuant to Section 12(f)(2) of the Act is hereby 
terminated. 


IT iS FURTHER ORDERED, pursuant to Section 12(f)(1) 
(B) of the Act, that the said application for unlisted trading 
privileges in the aforesaid security be and hereby is granted, 
effective immediately. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


November 11, 1975 















SECURITIES EXCHANGE ACT OF 1934 
Release No. 11819/November 12, 1975 


NOTICE OF FILING OF PROPOSED RULE CHANGES 
BY THE OPTIONS CLEARING CORPORATION 


(File No. SR-OCC-1975-4) 


The Options Clearing Corporation (““OCC”’) submitted pro- 
posed rule changes pursuant to Rule 19b-4 under the Se- 
curities Exchange Act of 1934 (the ““Act’’). The submis- 
sion consists of amendments to OCC’s Rule 601 and 602, 
which set forth, respectively, margins on short positions 
and on exercised options contracts. 


As amended, Rule 601 generally would require the same 
margin for short positions to which exercise notices have 
been assigned as for open short positions. In addition, 
amended Rule 601 would permit the value of an exercised 
option in a firm non-lien account, or a separate or com- 
bined market-maker’s, specialist's, or registered trader's 
account, to be applied against the margin otherwise re- 
quired in that account. Amended Rule 601 would also 
change the method by which the “daily options marking 
price” is determined. 


As amended, Rule 602 generally would (i) exempt from 
the margin requirements of Rule 602 those short positions 
to which exercise notices have been assigned which are 
margined under Rule 601, and (ii) make it optional, rather 
than mandatory, for OCC to require margin from an exer- 
cising clearing member for exercised options where the ex- 
ercise price exceeds the market price of the underlying 
securities. 


Publication of the proposed rule changes is expected to be 
made in the Federal Register during the week of Novem- 
ber 17, 1975. Interested persons are invited to submit 
written data, views and arguments concerning the submis- 
sion within three weeks from the date of publication in 
the Federal Register. Persons desiring to make written 
submissions should file six copies thereof with the Secre- 
tary of the Commission, Securities and Exchange Commis- 
sion, 500 North Capitol Street, N. W., Washington, D. C. 
Copies of the filing will also be available at the principal 
office of the NYSE. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11820/November 12, 1975 


NOTICE OF FILING, BY THE OPTIONS CLEARING 
CORPORATION, OF PROPOSED RULE CHANGES 


(File No. SR-OCC-1975-5) 


The Options Clearing Corporation (“OCC”) has filed, pursu- 
ant to Rule 19b-4 under the Securities Exchange Act of 
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1934, proposed changes to OCC’s Rules 604, 608 and 
609. 


As amended, Rule 604 generally would permit clearing 
members to deposit with OCC, as margin for short posi- 
tions, securities which have been selected by options ex- 
changes participating in OCC as underlying securities for 
exchange-traded options. 


As amended, Rule 608 would clarify the circumstances 
under which excess margin may be withdrawn from OCC 
by specifying that clearing members may not withdraw 
margin in any form in an amount exceeding the amount 
of that form of margin deposited in the account from 
which the withdrawal is made. 


Rule 609, as amended, would permit OCC to take into ac- 
count changes in the value of securities deposited as mar- 
gin pursuant to Rule 604, as proposed to be amended, in 
determining whether OCC should require variation margin. 


Publication of the proposed rule changes is expected to be 
made in the Federal Register during the week of November 
17, 1975. Interested persons are invited to submit written 
data, views and arguments concerning the submission with- 
in three weeks from the date of publication in the Federal 
Register. Persons desiring to make written submissions 


should file six copies thereof with the Secretary of the Com- 


mission, Securities and Exchange Commission, 500 North 
Capitol Street, N. W., Washington, D. C. Copies of the filing 
will also be available at the principal office of OCC. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11821/November 12, 1975 


ACCOUNTING SERIES 
Release No. 182/November 12, 1975 


Admin. Proc. File No. 3-4700 
In the Matter of 


CHARLES H. SOUTHERLAND 
Post Office Box 57107 
Dallas, Texas 


NOTICE OF PERMANENT DISQUALIFICATION FROM 
APPEARANCE OR PRACTICE BEFORE THE COMMIS- 
SION 


On June 24, 1975, the Commission entered a order, pursu- 
ant to Rule 2(e)(3)(i) of its Rules of Practice, temporarily 
suspending Charles H. Southerland, a certified public ac- 
countant, from appearing or practicing before the Commis- 
sion. The order was based on the fact that on April 23, 
1975, Southerland was permanently enjoined by the United 
States District Court for the Northern District of Texas, 
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Dallas Division, in a suit brought by the Commission, 1/ 
from violating Section 17(a) of the Securities Act, Section 
10(b) of the Securities Exchange Act, and Rule 10b-5 
thereunder. Southerland consented to the injunction with- 
out admitting or denying the allegations in the Commis- 
sion’s complaint. 


The complaint in the injunctive action alleged that Souther. 
land violated the above provisions of the federal securities 
laws, in that he prepared a certified financial statement for 
Sports International, Inc. which contained false and mis- 
leading information. 


Rule 2(e)(3)(ii) of the Commission’s Rules of Practice pro- 
vides that any person temporarily suspended in accordance 
with paragraph (i) may, within 30 days after service upon 
him of the order of temporary suspension, petition the 
Commission to lift such suspension, but that if no petition 
has been received by the Commission within 30 days after 
such service, the suspension shall become permanent. 
Southerland was duly notified of this provision. The 30 
day period has expired and no petitition to lift the suspen- 
sion has been received by the Commission. 


Accordingly, notice is hereby given that the temporary sus- 
pension of Charles H. Southerland has become permanent 
and that Southerland is therefore disqualified from appear- 
ing or practicing before the Commission. 


George A. Fitzsimmons 
Secretary 


1/ SEC v. Sports International, Inc., et al. (N.D. Tex., 
Dal. Div., Civ. Action No. 3-75-0371-C). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11822/November 12, 1975 


See Investment Company Act of 1940 Release No. 9025/ 
November 12, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11823/November 13, 1975 


NOTICE OF APPLICATION BY THE OPTIONS PRICE 
REPORTING AUTHORITY FOR REGISTRATION ASA 
SECURITIES INFORMATION PROCESSOR 


NOTICE IS HEREBY GIVEN that, pursuant to Section 
11A(b)(2) of the Securities Exchange Act of 1934, (the 
“Act’’) the Options Price Reporting Authority (“OPRA”) 
filed an application on November 12, 1975 with the Se- 
curities and Exchange Commission (the ““Commission”) 
for registration as a securities information processor. 


The Commission is required under new Section 11A(b)(3) 
of the Act to find, before granting registration, that an 
applicant “is so organized, and has the capacity, to be able 
to assure the prompt, accurate, and reliable performance 
of its functions as a securities information processor, ... 
and, insofar as it is acting as an exclusive processor, 
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operate fairly and efficiently ....“” Additionally, Section 
11A(b)(3) of the Act provides that the Commission 
shall, upon the filing of an application for registration 
pursuant to Section 11A(b)(2) of the Act, publish no- 
tice of the filing and afford interested persons an oppor- 
tunity to submit written data, views and arguments con- 
cerning such application. A copy of the OPRA application 
is available for public inspection in the Commission’s Pub- 
lic Reference Room at 1100 L Street, N. W., Washington, 
D. C. 20549. 


All persons interested in submitting written data, views and 
arguments concerning OPRA’s application should submit 
them in triplicate to George A. Fitzsimmons, Secretary, 
Securities and Exchange Commission, 500 North Capitol 
Street, Washington, D. C. 20549 not later than December 
19, 1975. All communications should refer to File No. S7- 
601 and will be available for public inspection in the Com- 
mission’s Public Reference Room. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11824/November 13, 1975 


In the Matter of 


AMERICAN STOCK EXCHANGE, INC. 
86 Trinity Place 
New York, New York 10006 


(File No. SR-Amex-75-7) 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY AMERICAN STOCK EXCHANGE, INC. AND ORDER 
APPROVING PROPOSED RULE CHANGE 


Pursuant to Section 19(b)(1) of the Securities Exchange 
Act of 1934, 15 U.S.C. 78(s)(b)(1) (the “Act’’), as amend- 
ed by Pub. L. No. 94-29, §16 (June 4, 1975), notice is 
hereby given that on November 13, 1975, the American 
Stock Exchange, Inc. (“Amex”), a national securities ex- 
change registered with the Commission pursuant to Sec- 
tion 6 of the Act, filed with the Commission copies of a 
proposed rule change. The proposed rule change would 
amend Amex Rule 859, which restates standard industry 
methods for calculating the number of elapsed days in de- 
termining accrued interest on bond contracts, to conform 
that rule with existing securities industry practices. 


The purpose of the amendments to Rule 859 is to broaden 
the scope of the rule so that it properly reflects the techni- 
cal differences which exist between the standard securities 
calculation methods for the computation of elapsed days 
on contracts in interest-bearing securities issued or guaran- 
teed by the United States Government and contracts in 
other bonds traded, or to be traded, on the Amex, includ- 
| ing securities of agencies of the United States Government. 
The proposed amendments to Rule 859 are based upon 
Section 6(b)(1) of the Act, as amended, which becomes 





effective on December 1, 1975. The proposed amendments 





to Rule 859 relate to the Amex’s ability to carry out the 
purposes of the Act and to comply and to enforce compli- 
ance by its members and persons associated with its mem- 
bers, with the Act and the rules and regulations thereunder. 


Publication of notice of the proposed rule change is ex- 
pected to be made in the Federa/ Register during the week 
of November 17, 1975. Interested persons are invited to 
submit written data, views and arguments concerning the 
proposed rule change. Persons desiring to make written 
submissions should file six copies thereof with the Secre- 
tary of the Commission, Securities and Exchange Commis- 
sion, 500 North Capitol Street, Washington, D. C. 20549 
within 30 days of the date of this publication. Reference 
should be made to File No. SR-Amex-75-7. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the rules 
and regulations thereunder applicable to national securi- 
ties exchanges, and in particular the requirements of Sec- 
tion 6 and the rules and regulations thereunder. 


Further, the Commission finds good cause for approving 
the proposed rule change prior to the thirtieth day after 
the date of publication of notice of the filing thereof. 


The approval of the proposed rule change is necessary to 
avoid investor confusion as to the proper calculation 
methods for computing interest on contracts in bonds, 
particularly insofar as those methods apply to Federal 
agency issues in which the Amex expects to initiate odd-lot 
trading on November 14, 1975. Further, the proposed rule 
change does not formulate new methods of calculation, 
but merely amends the present Amex rule to reflect those 
existing methods of calculation which are commonly used 
in the securities industry but were not reflected in Amex 
Rule 859 when it was first adopted. 


IT iS THEREFORE ORDERED, pursuant to Section 19(b) 
(2) of the Act, that the proposed rule change referenced 
above be, and it hereby is, approved. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11825/November 13, 1975 


In the Matter of 


THE NATIONAL ASSOCIATION OF SECURITIES 
DEALERS, INC. 

1735 “K” Street, N. W. 

Washington, D. C. 20006 


(File No. SR-NASD-75-4) 
NOTICE OF PROPOSED RULE CHANGES BY NATION- 


AL ASSOCIATION OF SECURITIES DEALERS, INC. 
AND ORDER APPROVING PROPOSED RULE CHANGE 
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Pursuant to Section 19(b)(1) of the Securities Exchange 
Act of 1934, 15 U.S.C. 78(s)(b)(1) (the “Act”’) as amend- 
ed by Pub. L. No. 94-29, §16 (June 4, 1975), notice is 
hereby given that on November 3, 1975, the National As- 
sociation of Securities Dealers, Inc. (“‘NASD”) a national 
securities association registered with the Commission pur- 
suant to Section 15A of the Act, filed with the Commis- 
sion copies of proposed rule changes. The proposed rule 
changes would amend Section 14 of the NASD’s Uniform 
Practice Code and Interim Rule 120 and National En- 
velope Settlement System (““NESS”) Rule 14 of the Oper- 
ating and Interim Rules of the National Clearing Corpora- 
tion (“NCC”), a wholly-owned subsidiary of the NASD, 
to enable the NCC to provide a central facility for the 
collection of taxes owed by NCC members as a result of 
trading in corporate bonds affected by the New York City 
Tax on Sale and Purchase of Certificates of Indebtedness, 
which became effective on August 15, 1975, and for the 
submission of these tax funds to the appropriate taxing 
authorities. This new law makes mandatory the payment 
of applicable transfer taxes through securities clearing cor- 
porations and therefore those brokers and dealers that do 
not make payment of such taxes through a clearing corpor- 
ation affiliated with a registered national securities ex- 
change must make such payment through the NCC. 


Interested persons are invited to submit written data, 

views and arguments concerning the proposed rule changes. 
Persons desiring to make written submissions should file 
six copies thereof with the Secretary of the Commission, 
Securities and Exchange Commission, 500 North Capitol 
Street, Washington, D. C. 20549. Copies of the filing with 
respect to the foregoing and of all written submissions will 
be available for inspection and copying at the principal 
offices of the above-mentioned self-regulatory organization. 
All submissions should refer to the file number referenced 
in the caption above and should be submitted within 30 
days of the date of this publication. 


The Commission is directed under Section 19(b)(2) of the 


Act to approve a proposed rule change if it finds it to be con- 


sistent with the requirements of the Act and rules there- 
under applicable to such organization. The Commission 
finds that the proposed rule changes are consistent with the 
requirements of Section 15A of the Act relating to national 
securities associations, including the requirements of pre- 
sent Section 15A(b)(8) thereof which provides that an as- 
sociation of brokers and dealers shall not be registered on a 
national securities association unless the Commission de- 
termines that the rules of the association are designed, 
among other things, to protect investors and the public in- 
terest and to remove impediments to and perfect the 
mechanism of a free and open market. In addition, the pro- 
posed revision of Section 14 of the NASD’s Uniform Prac- 
tice Code, which would require members to pay the appli- 
cable transfer taxes through securities clearing corporations 
in accordance with the obligations imposed upon such mem- 
bers by New York law, are consistent with the requirements 
of new Section 15A(b)(6) of the Act, which shall become 
effective on December 1, 1975. Section 15A(b)(6) will pro- 
vide that an association of brokers and dealers shall not be 
registered unless the Commission determines that the rules 
of the association are designed, among other things, to fos- 
ter cooperation and coordination among persons engaged in 
regulating, clearing, settling, processing information with 
respect to and facilitating transactions in securities. The 
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Commission also finds the proposed amendments to NESS 
Rule 14 and Interim Rule 120 of the NCC Operating and 
Interim Rules consistent with the requirements of the Act 
and the rules thereunder applicable to NCC. 


Further, the Commission finds good cause for approving 
the proposed rule changes prior to the thirtieth day after 
the date of publication of notice of the filing thereof in- 
asmuch as immediate approval of the proposed rule changes 
will insure that NASD members as well as the NCC and its 
members comply with the duties and obligations imposed 
upon them by the laws of the State of New York. 


For the foregoing reasons, the Commission finds good 
cause for approving the proposed rule change prior to the 
thirtieth day after publication of notice of filing thereof. 


IT iS THEREFORE ORDERED, pursuant to Section 19 
(b)(2) of the Act, that the proposed rule change referenced 
above be, and it hereby is, approved. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11826/November 13, 1975 


Admin, Proc. File No. 8-8168 


In the Matter of 


DEAN ROSER HENDERSON 
dba D. R. HENDERSON & CO. 
1056 E. Comstock Avenue 
Glendora, California 91740 


AMENDING ORDER WITH RESPECT TO CANCELLA- 
TION OF BROKER-DEALER REGISTRATION 


The Commission has heretofore cancelled respondent's 
broker-dealer registration. The Commission has now been 
advised by its Division of Market Regulation that: 


(A) When the cancellation order was entered, respondent's 
public customers had claims against him. 


(B) Respondent’s assets were — and still are — insufficient 
to satisfy those claims in full. 


(C) Accordingly, respondent's public creditor-customers 
may need the benefits provided by the Securities Investor 
Protection Act. 


(D) These benefits, however, may not be available in the 
absence of this amending order. Although, pursuant to 
Rules 15b5-1 and 15b6-1, the order cancelling respondent's 
registration does not go into effect for purposes of the Se- 
curities Investor Protection Act until six months after the 
order has become effective for all other puzposes 1/, the 
six month period will not be sufficient to enable the Com- 
mission to complete its investigation and the Securities 
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Protection Corporation to determine whether the cus- 
tomers of the respondent need the protection of the Secur- 
ities Investment Protection Act prior to the time the order 
of cancellation goes into effect for purposes of the Securi- 

ties Investor Protection Act. 


in view of the foregoing, it is in the public interest to 
effect the following modification in the Commission’s 
prior order with respect to Henderson. 


Accordingly, 1T 1S ORDERED that the Commission’s order 
herein of February 18, 1975, cancelling the broker-dealer 
registration of Dean Roser Henderson, doing business as 

D. R. Henderson & Co., be, and the same hereby is modi- 
fied so as to provide that notwithstanding anything therein 
contained, Henderson shall continue to be deemed a regis- 
tered broker and dealer for purposes of the Securities In- 
vestor Protection Act of 1970 until February 15, 1976; 

and it is further 


ORDERED that said modification be, and it hereby is, 
deemed to relate back to the date of the original order 
and hence to have become effective on said date; and it is 
further 


ORDERED, that for purposes other than those of the Se- 
curities Investor Protection Act, the Commission’s prior 
order of February 18, 1975, remain in full force and effect 
unmodified. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ See Securities Exchange Act Release No. 11042 (Octo- 
ber 8, 1974), 5 SEC Docket 247. 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19238/November 11, 1975 


In the Matter of 


THE SOUTHERN COMPANY 
SOUTHERN SERVICES, INC. 
Atlanta, Georgia 


(70-5644) 


ORDER AUTHORIZING PROPOSAL BY SERVICE 
COMPANY TO ISSUE AND SELL SECURED NOTES 
AND PROPOSED GUARANTY BY HOLDING COM- 
PANY OF OBLIGATION THEREUNDER 


The Southern Company (“Southern”), a registered holding 
company, and Southern Services, Inc. (““SSI’’), a wholly- 
owned nonutility subsidiary, have filed an application- 
declaration and amendments thereto with this Commission 





pursuant to-Sections 6(a), 7, and 12(b) of the Public 
Utility Holding Company Act of 1935 (“Act’’) and 
Rules 45 and 50(a)(5) promulgated thereunder regarding 
the followirig proposed transactions. 


In order to prepay certain outstanding unsecured term 
notes, SSI proposes to issue and sell a note (““Note”’) se- 
cured by a first lien on certain computer equipment. The 
Note is proposed to be in the aggregate principal amount 

of $9,300,000, maturing not later than December 31, 1981, 
payable in ten consecutive semi-annual installment pay- 
ments, amortization to be on a constant payment basis. 
The Note will bear interest on the unpaid principal bal- 
ance at a rate of 3-3/4% per annum in excess of the Govern- 
ing Rate (as defined in the Loan and Security Agreement) 
from time to time in effect. The Governing Rate shall be 
the highest of (i) the base rate of First National City Bank, 
New York, New York, on 90-day loans to responsible and 
substantial commercial borrowers then in effect, (ii) the 
lowest per annum corporate lending rate publicly quoted 
by The Chase Manhattan Bank, N. A., New York, New 
York, for 90-day loans to responsible and substantial com- 
mercial borrowers then in effect, and (iii) the annual simple 
interest rate equivalent of the higher of the directly-placed 
commercial paper offering rates for any maturities of be- 
tween 30 and 89 days. Not later than three years from the 
date of issue, SSI may prepay all or a portion of the Note 
at its option without penalty or premium. It is also pro- 
posed that Southern, as further inducement for the pro- 
posed loan to SSI, will unconditionally guarantee the pay- 
ment of principal and interest on the Note when due. 


The indebtedness which SSI proposes to prepay with the 
proceeds of the Note was incurred to finance acquisition 
of the computer equipment pursuant to the Commission’s 
prior authorization in File No. 70-5061. The principal 
amount of such indebtedness outstanding at November 1, 
1975, was $9,114,288, and the interest rate is 125% of the 
prime rate. (With a prime rate of 7%, the interest rate 
would be 9-3/8%.) Upon prepayment of such outstanding 
indebtedness, the lender, Chemical Bank, New York, New 
York, has agreed to make $11,000,000 principal amount 
of short-term credit available to Southern and its operating 
subsidiaries under arrangements described in Rule No. 70- 
5471 and File No. 70-5463. While the interest cost of the 
Note may be greater than the interest cost of the indebted- 
ness to be repaid, it is the opinion of Southern’s manage- 
ment that this factor is outweighed by the current need of 
its operating subsidiaries for additional short-term credit 
and that it is in the interest of Southern’s investors and of 
the investors and consumers of its operating subsidiaries 
for SSI to issue and sell the Note as proposed and prepay 
such outstanding indebtedness. 


SSI has employed Morgan Stanley & Co. to place the Note 
for a commission of $75,000 payable on the closing date. 
SSI has requested that the issuance and sale of the Note be 
exempted from the competitive bidding requirements of 
Rute 50 pursuant to paragraph (a)(5) thereof for the rea- 
sons that the requirements of Rule 50 are impracticable 
with respect to the proposed transactions and are unneces- 
sary for the protection of investors or consumers to assure 
the maintenance of competitive conditions. 


No State commission and no Federal commission, other 
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than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (HCAR No. 19210), and no hearing 
has been requested of or ordered by the Commission. Upon 
the basis of the facts in the record, it is hereby found that 


the applicable standards of the Act and the rules thereunder 


are satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the inter- 
est of investors and consumers that said application-declar- 
ation, as amended, be granted and permitted to become 
effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and permit- 
ted to become effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated under 
the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19239/November 10, 1975 


In the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 
Wilmington, Delaware 
(70-5747) 


ORDER APPROVING PROPOSED ISSUE AND SALE 
OF DEBENTURES AT COMPETITIVE BIDDING 


The Columbia Gas System, Inc. (“‘Columbia’’), a registered 
holding company, has filed a declaration with this Com- 
mission pursuant to Sections 6(a) and 7 of the Public Util- 
ity Holding Company Act of 1935 (“Act’’) and Rule 50 
promulgated thereunder as applicable to the following 
proposed transaction. 


Columbia proposes to issue and sell, subject to the compe- 
titive bidding requirements of Rule 50 under the Act, up 
to $75,000,000 principai amount of % debentures due 
November 1995. The interest rate of the debentures (which 
shall be a multiple of 1/8 of 1%) and the price, exclusive 
of accrued interest, to be paid to Columbia (which shall be 
not less than 982% nor more than 10112% of the principal 
amount thereof), will be determined by the competitive 
bidding. The debentures will be issued under an Indenture 
between Columbia and Morgan Guaranty Trust Company 
of New York, Trustee, dated as of June 1, 1961, as hereto- 
fore supplemented by various indentures and as to be fur- 
ther supplemented by a Twenty-Fourth Supplemental In- 
denture to be dated as of November 1, 1975. 


The supplemental indenture will prohibit redemption of 
any of the debentures prior to November 1, 1980, directly 
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or indirectly, with borrowed funds, or in anticipation of 
funds to be borrowed, having an effective annual interest 
cost to Columbia of less than the effective annual interest 
cost of the debentures to Columbia. The proposed deben- 
tures will be subject to a sinking fund providing for retire- 
ment of $70,500,000 (94%) thereof prior to maturity 
through annual payments of $4,700,000 commencing in 
1980. Columbia will also have the non-cumulative option 
to redeem on any sinking fund day, at the then current 
sinking fund redemption price, not more than $4,700,000 
principal amount of this debentures. 


The net proceeds from the sale of the debentures will be 
added to the general funds of Columbia and, together with 
other funds then available and funds thereafter to be gen- 
erated from operations, will be used by Columbia to fi- 
nance, among other things, the remainder of its 1975 capi- 
tal expenditures program and part of the 1976 capital ex- 
penditures program of Columbia’s subsidiary companies, 
which involves expenditures of approximately $350,000,- 
000. The capital expenditures program involves additions 
and improvements to the properties of the Columbia sys- 
tem necessary to explore for, produce, receive, transport, 
store, and distribute the quantities of gas required by the 
system's customers. Columbia estimates that additional 
long-term financing of up to $90,000,000 may be required 
in 1976 to complete this program. Such additional finan- 
cing, to the extent necessary, will be the subject of future 
filings with this Commission. 


It is stated that no State commission and no Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transaction. The fees, commissions, and ex- 
penses related to the proposed transaction are estimated 
at $283,515, including accounting fees of $62,000 and 
legal fees of $15,000. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 19209), and no hearing has been re- 
quested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and it 
is appropriate in the public interest and in the interest of 
investors and consumers that said declaration, as amended, 
be permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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ALABAMA POWER COMPANY 
600 North 18th Street 
Birmingham, Alabama 35291 


(70-5758) 


NOTICE OF PROPOSED ISSUANCE AND SALE OF 
FIRST MORTGAGE BONDS AND PREFERRED STOCK 
AT COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Alabama Power Com- 
pany (“Alabama”), an electric utility subsidiary company 
of The Southern Company, a registered holding company, 
has filed an application-declaration with this Commission 
pursuant to the Public Utility Holding Company Act of 
1935 (““Act’”’), designating Sections 6(b) and 12(c) of the 
Act and Rules 42 and 50 promulgated thereunder as appli- 
cable to the following proposed transactions. All interest- 
ed persons are referred to the application-declaration, 
which is summarized below, for a complete statement of 
the proposed transactions. 


Alabama proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50 under the Act, up to 
$100,000,000 principal amount of its First Mortgage 

Bonds, %Seriesdue December 1, _, having a term of 
not less than 5 years nor more than 30 years. Alabama will 
decide on the term of the new bonds and notify prospec- 
tive bidders thereof not less than 72 hours prior to the time 
of the bidding. The interest rate (which shall be a multiple 
of 1/8%) and the price, exclusive of accrued interest, to be 
paid to Alabama (which shall be not less than 98% nor 

more than 102-3/4% of the principal amount thereof) will 
be determined by the competitive bidding. The bonds will 
be issued under an Indenture dated as of January 1, 1942, 
between Alabama and Chemical Bank, as Trustee, as here- 
tofore supplemented and as to be further supplemented by 
a Supplemental Indenture to be dated as of December 1, 
1975, which includes a prohibition until December 1, 1980, 
against refunding the bonds with the proceeds of funds bor- 
rowed at a lower effective interest cost. 

Alabama also proposes to issue 500,000 shares of its % 
Preferred Stock, par value $100.00 per share, and to sell 
such shares at competitive bidding. The price to be re- 
ceived by Alabama for the preferred stock will not be less 
than $100 per share nor more than $102.75 per share, 

which amount will also be the public offering price of such 
shares. Alabama will pay a commission to underwriters as 
compensation for the sale of the preferred stock. The terms 
of the preferred stock include a prohibition until January 

1, 1981, against refunding the stock, directly or indirectly, 
with funds obtained from the issuance of debt securities at 
a lower effective interest cost or of preferred stock at a low- 
er effective dividend cost. It will also be provided that there 
be a cumulative sinking fund for the benefit of the new pre- 
ferred stock which would retire not more than 5% annually 
of the number of shares initially issued, commencing five 
years after the sale, with the noncumulative option on any 
sinking fund date, commencing five years or later after the 
sale, of redeeming an additional like number of shares. 


Itis stated that Alabama may request by amendment that 
the proposed sales of bonds and preferred stock be excepted 
from the competitive bidding requirements of Rule £3 





should circumstances develop which, in the opinion of 
the company’s management, make such exception in the 
best interest of the company and its investors and con- 
sumers. 


Alabama intends to use the proceeds from the sale of the 
new bonds and the new preferred stock, along with other 
funds, in financing its 1975 construction program, cur- 
rently estimated at $447,628,000, and in retiring, through 
sinking fund operations, $10,000 principal amount of 
bonds of the former Birmingham Electric Company and 

in payment of a portion of notes payable incurred for 

such purpose. Such noted aggregated approximately $214,- 
000,000, as of October 31, 1975. 


It is stated that the Alabama Public Service Commission 
has jurisdiction over the proposed issuance and sale of 
bonds and preferred stock and that no other State commis- 
sion and no Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transactions. A 
statement of the fees and expenses to be incurred in con- 
nection with the proposed transactions is to be supplied by 
amendment. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 5, 1975, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration which he 
desires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail upon 
the applicant-declarant at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney at 
law, by certificate) should be filed with the request. At any 
time after said date, the application-declaration, as amended 
or as it may be further amended, may be granted and per- 
mitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules 
as provided in Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. Persons who re- 
quest a hearing or advice as to whether a hearing is ordered 
will receive any notices and orders issued in this matter, in- 
cluding the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Westborough, Massachusetts 01581 
(70-5755) 


NOTICE OF PROPOSED INCREASE IN SUBSIDIARY’S 
COMMON STOCK AND ISSUANCE AND SALE OF 
COMMON STOCK BY SUBSIDIARY TO HOLDING 
COMPANY 


NOTICE IS HEREBY GIVEN that New England Electric 
System (“NEES”), a registered holding company, and New 
England Power Company (‘‘NEPCO”’), its electric utility 
subsidiary company, have filed an application-declaration 
with this Commission pursuant to the Public Utility Hold- 
ing Company Act of 1935 (“‘Act”’), designating Sections 
6(a), 7, 9(a), 10 and 12 of the Act and Rules 42 and 50 
(a)(3) promulgated thereunder as applicable to the pro- 
posed transaction. All interested persons are referred to 
the application-declaration, which is summarized below, 
for a complete statement of the proposed transaction. 


NEPCO proposes to authorize, issue and sell to NEES, its 
parent, and NEES proposes to purchase from NEPCO, 
625,000 shares of its $20 par value common stock at a 
price per share of $40, for a total cash consideration of 
$25,000,000. 


NEPCO also proposes to increase its authorized number of 
shares of common stock ($20 par value) from 5,824,896 
to 6,449,896 to provide for the proposed sale to NEES. 


The proceeds from the sale of the additional common stock 
will be applied to the payment of outstanding short-term 
promissory notes of NEPCO issued to pay for capitalizable 
expenditures or to the reimbursement of its treasury there- 
of. It is expected that short-term promissory notes out- 
standing pursuant to Commission authorization will aggre- 
gate approximately $30,000,000 to $35,000,000 at the time 
of issue and sale of the common stock. 


The fees and expenses to be paid by NEPCO and NEES are 
estimated at $4,650 and $200, respectively, including ser- 
vice fees at cost, of New England Power Service Company, 
a wholly-owned subsidiary of NEES, of $1,000 for NEPCO 
and $200 for NEES. It is stated that the Massachusetts De- 
partment of Public Utilities, the New Hampshire Public 
Utilities Commission, the Vermont Public Service Board, 
and the Connecticut Public Utilities Commission have jur- 
isdiction over the proposed issue and sale of the additional 
common stock by NEPCO and that no other state commis- 
sion and no federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 12, 1975, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by such application-declaration which he 
desires to controvert, or he may request that he be notified 
if the Commission should order a hearing thereon. Any 
such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. A 
copy of such request should be served personally or by mail 
(air mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicants- 
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declarants at the above stated address, and proof of service 
(by affidavit or, in the case of an attorney at law, by certi- 
ficate) should be filed with the request. At any time after 
said date, the application-declaration, as filed or as it may 
be amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Commis- 
sion may grant exemption from such rules as provided in 
Rules 20(a) and 100 thereof or take such other action as it 
may deem appropriate. Persons who request a hearing or 
advice as to whether a hearing is ordered will receive any 
notices and orders issued in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19242/November 13, 1975 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
SYSTEM FUELS, INC. 

225 Baronne Street 

New Orleans, Louisiana 70112 


(70-5763) 


NOTICE OF PROPOSED GUARANTY BY HOLDING 
COMPANY OF OBLIGATIONS OF SYSTEM FUEL 
SUPPLY SUBSIDIARY COMPANY 


NOTICE IS HEREBY GIVEN that Middle South Utilities, 
Inc. (“Middle South”’), a registered holding company, and 
System Fuels, Inc. ("SFI"), a fuel supply subsidiary of 
Middle South's operating electric utility subsidiaries, have 
filed a declaration with this Commission pursuant to the 
Public Utility Holding Company Act of 1935 (“Act”), 
designating Sections 12(b) and 12(f) of the Act and Rule 
45 promulgated thereunder as applicable to the proposed 
transaction. All interested persons are referred to the de- 
claration, which is summarized below, for a complete state- 
ment of the proposed transaction. 


SFI has been engaged in the acquisition and operation of 
facilities necessary for the transportation of fuels, including 
the acquisition and operation of tow boats and barges cap- 
able of transporting fuel oil from site to site within the 
Middle South Utilities System (“System”) or from terminal 
or refinery to sites within the System. In implementing its 
fuel transportation program, SFI has, among other things, 
negotiated an arrangement whereby SFI will sell and assign 
the contracts for the construction of two tow boats and 
four barges (“Vessels”) to United States Trust Company 
of New York, as trustee (“Owner Trustee”) on behalf of 
General Electric Credit Corporation (“Trustor’’), and where- 
by the Owner Trustee will bareboat charter each of the 
Vessels to SF! pursuant to a bareboat charter party (“Char- 
ter’’) for a term of approximately twenty-five years. In 
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connection with these transactions, Middle South proposes 
to execute and deliver a Guaranty Agreement under which 
it would unconditionally guarantee the performance and 
discharge by SFI of its obligations and liabilities relating to 
these transactions. 


SFI intends to sell and assign from time to time the con- 
tracts for the construction of the Vessels (‘‘Construction 
Contracts’) to the Owner Trustee for an amount, present- 
ly estimated to aggregate $3.99 million, equal to the book 
cost to SFI of the Vessels as of the date of such sale and 
assignment, including an amount representing interest dur- 
ing construction incurred by SFI in respect of the Vessels 
and including amounts paid by SFI in respect of certain 
transactional costs, fees, and expenses. Thereafter, the 
Owner Trustee will supervise construction arid delivery of 
the Vessels through SFI as its representative and will pay 
for all costs, fees, and expenses in connection with the con- 
struction and delivery of the Vessels. The total cost to the 
Owner Trustee of the Vessels (the ‘‘Cost’’), which is esti- 
mated to be approximately $5.83 million, will, however, 
in no event exceed $6.42 million, which amount may in 
certain instances be adjusted lower. 


The Owner Trustee intends to purchase SFI’s right, title, 
and interest in and to the Construction Contracts and to 
make further payments with respect to the Vessels with 
funds (representing 34 percent of the Cost) to be advanced 
to the Owner Trustee by the Trustor and with funds (repre- 
senting the remaining 66 percent of the Cost) to be obtain- 
ed by the Owner Trustee from the issuance by the Owner 
Trustee of first preferred fleet mortgage bonds (‘“Bonds’’) 
under the terms and conditions of an Indenture of Trust 
(“Indenture”). The Trustor’s investment in Vessels under 
construction will be evidenced by Interim Owner Certifi- 
cates issued by the Owner Trustee and, upon the delivery 
of completed Vessels, by Owner Certificates. 


The Bonds will be issued under the Indenture to certain in- 
stitutional lenders (‘‘Lenders’’) on two or three closing 
dates. Interest will be payable on each Bond from time to 
time from the date of issuance and after the Final Delivery 
Date (as defined), the Bonds will be payable as to interest 
and principal in fifty equal semi-annual installments, pay- 
able in arrears, calculated to retire the Bonds at maturity 
twenty-five years after the Final Delivery Date. The interest 
rate on the unpaid principal amount of the Bonds will be 
10% percent per annum. Neither the Trustor nor SFI nor 
any of SFI’s affiliated companies will be liable for payment 
of either the principal of, or interest or premium (if any) 
on, the Bonds. The Bonds will be obligations solely of the 
Owner Trustee. 


Under the Charter entered into by SFI with the Owner 
Trustee, each of the Vessels will be chartered by the Owner 
Trustee to SFI for an interim term from the date of delivery 
of such Vessel to the Final Delivery Date and thereafter for 
a basic term of twenty-five years. SFI will have options to 
renew the Charter with respect to all Vessels subject thereto 
for certain periods at the then fair market bareboat charter 
hire of such Vessels. The Charter will be a net charter con- 
ferring responsibility for operation, maintenance, insurance, 
certain taxes, and other expenses upon SFI, and it will be 
noncancellable except in certain instances. 















SFI will pay installments of interim charter hire from the 
commencement of the Charter to the Final Delivery Date 
and, thereafter, basic charter hire with respect to each 
Vessel in fifty semi-annual installments commencing six 
months after the Final Delivery Date in amounts equal to 
approximately 4.051 percent of that portion of Cost 
attributable to such Vessel (which SFI understands may 
be deemed to be equivalent to an annual simple interest 
rate of approximately 6.44 percent, which is the annual 
simple interest rate at which the aggregate basic charter 
hire payments with respect to such Vessel must be dis- 
counted to obtain a present value equal to the Cost 
attributable to such Vessel. 


SFI will charge the payments of charter hire under the 
Charter to rental expense. The charter hire payments are 
such that SFI will not acquire any equity in the Vessels, 
and, consequently, the Charter will be accounted for by 
SFI as a lease. 


The fees and expenses to be incurred are estimated not to 
exceed $7,000, including legal fees of $5,000. It is stated 
that no State or Federal commission, other than this Com- 
mission, has jurisdiction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 8, 1975, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail upon 
the declarants at the above-stated address, and proof of 
service (by affidavit or, in case of an attorney at law, by 
certificate) should be filed with the request. At any time 
after said date, the declaration, as filed or as it may be 
amended, may be permitted to become effective as pro- 
vided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem ap- 
propriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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In the Matter of 


FIRST NATIONAL CITY BANK 

CITICORP INVESTMENT MANAGEMENT, INC. 
399 Park Avenue 

New York, New York 


(801-9087) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 9(c) FOR EXEMPTION FROM SECTION Qa) 
OF THE INVESTMENT COMPANY ACT OF 1940 AND 
ORDER OF TEMPORARY EXEMPTION PENDING DE- 
TERMINATION OF THE APPLICATION 


NOTICE IS HEREBY GIVEN that First National City Bank 
(“FNCB”) has filed an application pursuant to Section 9(c) 
of the Investment Company Act of 1940 (‘the Act’’) for an 
order exempting FNCB and its affiliates from the provisions 
of Section 9(a) of the Act, and for an order of temporary 
exemption from Section 9(a) pending the Commission’s 
determination of the application. All interest persons are 
referred to the application on file with the Commission for 
a statement of the representations made therein which are 
summarized below. 


FNCB states that it is a national banking association or- 
ganized under the laws of the United States, and also acts 
as the investment adviser to Advance Investors Corpora- 
tion (“ADVANCE”), a closed-end, diversified management 
company, and White Weld Money Market Fund Incorpor- 
ation (“WWMM Fund”), an open-end, diversified manage- 
ment investment company for institutions. Their Notifica- 
tion of Registration Form N-8A file numbers at the Com- 
mission are 811-2293 and 811-2540, respectively. Citicorp 
Investment Management, Inc. (‘‘Citicorp’’) a registered 
investment adviser (File No. 801-9087) is a subsidiary of 
First National City Corporation, which in turn is an affiliate 
of FNCB. 


On November 11, 1971, the Commission commenced an 
action in the United States District Court for the Southern 
District of New York entitled Securities and Exchange Com- 
mission v. Everest Management Corporation, et al., (71 

Civ. 4932; D.N.E.) (the “Everest action’’). This action was 
brought against 44 defendants, including First National 

City Trust Company (Bahamas) Limited (‘“F NCT”’), a sub- 
sidiary of FNCB, to enjoin alleged violations of Section 17 
(a) of the Securities Act of 1933 [15 U.S.C. 77q(a)] , Sec- 
tion 10(b) of the Securities Exchange Act of 1934 [15 
U.S.C. 78j(b)] and Rule 10b-5 promulgated thereunder and 
Section 206(1) and (2) of the Investment Advisers Act of 
1940 [15 U.S.C. 80b-6(1) and (2)]. With respect to FNCT, 
the Complaint alleged that FNCT participated in the dissem- 
ination of false and misleading information in connection 
with the sales of shares of Armstrong Investors S.A., (‘the 
fund”) and “off-shore” mutual fund, and false and mislead- 
ing periodic reports to the shareholders of the fund and that 
it failed to supervise the activities of the fund’s investment 
manager, Everest Management Corp. (‘Everest’’) a New York 
based entity. On October 9, 1975 a Stipulation of Settle- 
ment was entered into between the plaintiff Commission 
and FNCT, and thereafter a final Judgment of Permanent 
Injunction by consent was entered in the action which per- 
manently enjoined FNCT and its officers, agents, servants 
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and employees from engaging in the violative activities 
alleged in the Everest action. FNCT has also represented 
to the Court that it has adopted certain policies and pro- 
cedures with respect to the acceptance of business of “off- 
shore’ mutual funds not registered with the Commission. 


Since FNCB and Citicorp may be considered to be affiliates 
of FNCT within the meaning of Section 9(a) of the Act, 
any judgment entered against FNCT would cause FNCB 
and Citicorp to be inelligible to act as investment advisers. 
Section 9(a)(2) of the Act, as here pertinent, makes it un- 
lawful for any person who, by reason of any misconduct, 
is permanently or temporarily enjoined by order, judg- 
ment, or decree of any court of competent jurisdiction 
from engaging in or continuing any conduct or practice in 
connection with the purchase or sale of any security to 
serve or act in the capacity of employee, officer, director, 
member of advisory board, investment adviser or deposi- 
tory of any registered investment company or principal 
underwriter for any registered open-end company, regis- 
tered unit investment trust, or registered face amount cer- 
tificate company. Section 9(a)(3) makes it unlawful for a 
company, any affiliated person of which is ineligible by 
reason of Section 9(a)(2), to serve or act in the enumer- 
ated capacities. 


Section 9(c) provides that upon application, the Commis- 
sion by order shall grant an exemption from the provisions 
of Section 9(a) either unconditionally or on an appropri- 
ate temporary or other conditional basis, if it is established 
that the prohibitions of Section 9(a), as applied to FNCB 
and Citicorp are unduly or disproportionately severe or 
that the conduct of such person has been such as not to 
make it against the public interest or protection of investors 
to grant such application. 


FNCB submits pursuant to Section 9(c) that the prohibi- 
tions of Section 9(a) of the Act, to the extent applicable 
by virtue of the entry of the Consent Judgment of Perma- 
nent Injunction against FNCT, would be unduly and dis- 
proportionately severe as applied to FNCB, Citicorp and 
its affiliates and that the conduct of FNCT has been such 
as not to make it against the public interest or the protec- 
tion of investors for the Commission to grant a permanent 
exemption from the provisions of Section 9(a) of the Act. 
In support thereof FNCB states: 


(1) FNCT is a trust company organized under the laws of 
the Bahamas and located in Nassau. The Promoters of 
Everest requested FNCT to be the registrar, transfer agent 
and corporate domiciliary of the Fund. FNCT agreed to do 
so because it had prior satisfactory business relations with 
one of the Promoters and because reports on the other Pro- 
moters were favorable. 


(2) As part of its function as corporate domiciliary, FNCT 
was requested by the Promoters to cause and subsequently 
did permit some of its officers and employees to act as 
officers and directors of both corporations constituting the 
Fund. It is and has been the long established practice in 
the Bahamas for trust companies and others to act as cor- 
porate domiciliary agent for other entitites and to cause or 
permit their officers and employees to act as directors, offi- 
cers and employees of such other entities for which they 
act as agents. 
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(3) With respect to the Fund, FNCT performed the ser- 
vices of a registrar, transfer agent and corporate domicili- 
ary, and in connection therewith FNCT’s contacts were 
primarily with the fund’s foreign investors. It did not sell 
securities for the Fund’s portfolio which were handled 
exclusively by the Promoters and Everest. 


(4) If, as it is alleged in the Commission’s Complaint, the 
Promoters of Everest perpetrated a fraud upon the Fund, 
it was done without the knowledge of, assistance or parti- 
cipation by FNCT 


(5) Since discovery of the alleged wrongdoing in respect 

of the Fund and prior to the commencement of the Com- 
mission’s injunctive action, FNCT has adopted rules ex- 
pressly precluding in any circumstances services by its offi- 
cers and employees as directors or officers of any “‘off- 
shore” fund unless the fund’s investments are also managed 
by FNCT or an affiliate so that they are able to supervise 
both the fund and its investments, and precluding accept- 
ance of business of any kind with respect to an “off-shore” 
fund unless it follows certain policies and procedures 
adopted by FNCT. 


(6) FNCB has never before been required to apply for an 
exemption from the provisions of Section 9(a) of the Act. 


(7) The prohibition of Section 9(a) would deprive AD- 
VANCE and WWMM and their approximately 13,000 share- 
holders of the services of their respective investment ad- 
visers. 


The Commission has considered the matter and finds that: 


(1) the prohobitions of Section 9(a) might be unduly or 
disproportionately severe as applied to FNCB and its affili- 
ates in that the conduct of FNCT has been such as not to 
make it against the public interest or protection of investors 
to grant the application for a temporary exemption from 
Section 9(a) pending determination of the application, and 


(2) in order to maintain the uninterrupted management of 
investment companies under the management of affiliates 
of FNCT it is necessary and appropriate in the public inter- 
est and consistent with protection of investors and the pur- 
poses fairly intended by the policy and provisions of the 
Act that the temporary order be issued forthwith. 


Accordingly, 1T 1S ORDERED, pursuant to Section 9(c) of 
the Act that FNCB and its affiliates be and they are hereby 
temporarily exempted from the provisions of Section 9(a) 

of the Act, operative as a result of the entry of the injunc- 
tion against FNCT in Securities and Exchange Commission 
v. Everest Management Corp., et al., pending determination 
by the Commission of FNCB’s application for an order un- 
conditionally exempting FNCB and any companies of which 
they presently are affiliated persons from the provisions of 


Section 9(a) operative as a result of the entry of such injunc- 


tion. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 8, 1975, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues of 





fact or law proposed to be controverted, or he may request 
that he be notified if the Commission shall order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, Washing- 
ton, D. C. 20549. A copy of such request shall be served 
personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) 
upon FNCB, care of Werner L. Polak, Esquire, 53 Wall 
Street, New York, New York 10005. Proof of such service 
(by affidavit or in the case of an attorney at law by certi- 
ficate) shall be filed contemporaneously with the request. 
At any time after said date, as provided in Rule 0-5 of 

the Rules and Regulations promulgated under the Act, an 
order disposing of the Application herein may be issued 
by the Commission upon the basis of the information 
stated in said application, unless an order for hearing upon 
said applicaton shall be issued upon request or upon the 
Commission’s own motion. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive no- 
tice of further development in this matter, including the 
date of the hearing (if ordered) and any postponements 
thereof. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9022/November 10, 1975 


In the Matter of 


MERRILL LYNCH, PIERCE, FENNER & SMITH, 
INCORPORATED 

One Liberty Plaza 

165 Broadway 

New York, New York 10006 


(812-3825) 


ORDER PURSUANT TO SECTION 9(c) OF THE ACT 
EXEMPTING APPLICANTS FROM THE PROVISIONS 
OF SECTION 9(a) OF THE ACT 


Merrill Lynch, Pierce, Fenner & Smith, Incorporated 
(“Merrill Lynch”) filed an application pursuant to Section 
9(c) of the Investment Company Act of 1940 (“the Act”) 
on July 2, 1975 for an order permanently exempting Mer- 
rill Lynch and any company or person of which Merrill 
Lynch is or'in the future may become an affiliated person 
from the provisions of Section 9(a) of the Act. 


On July 2, 1975, a notice was issued (Investment Company 
Act Release No. 8841) of the filing of the application. The 
notice gave interested persons an opportunity to request a 
hearing and stated that an order disposing of the application 
might be issued on the basis of the information therein un- 
less a hearing should be ordered. No request for a hearing 
has been filed and the Commission has not otdered a hear- 
ing. 


The matter having been considered, it is found that the 
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granting of the requested permanent exemption, pursuant 
to Section 9(c) of the Act, from the provisions of Section 
9(a) of the Act as noted below is appropriate in the public 
interest and consistent with the protection of investors and 
the purposes fairly intended by the policy and provisions of 
the Act. 


IT iS ORDERED pursuant to Section 9(c) of the Act that 
Merrill Lynch and any company or person of which Merrill 
Lynch is or in the future may become an affiliated person 
are hereby permanently exempted from the provisions of 
Section 9(a) of the Act operative as a result of the entry of 
the injunction against Merrill Lynch in Securities and Ex- 
change Commission v. Stirling Homex Corp., et al. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9023/November 12, 1975 


In the Matter of 


THE NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPANY 
NML VARIABLE ANNUITY ACCOUNT B 


and 

NML VARIABLE ANNUITY ACCOUNT 2 
720 East Wisconsin Avenue 

Milwaukee, Wisconsin 53202 


(812-3844) 


ORDER PURSUANT TO SECTION 11 OF THE ACT PER- 
MITTING OFFERS OF EXCHANGE 


The Northwestern Mutual Life Insurance Company (‘‘North- 
western Mutual”), a mutual life insurance company organ- 
ized in 1857 by a special statute of the legislature of the 
State of Wisconsin, NML Variable Annuity Account B (’’Ac- 


count B”) and NML Variable Annuity Account 2 (“Account 


2’), unit investment trusts registered under the Investment 
Company Act of 1940 (“Act”) (hereinafter collectively 
called “‘“Applicants’’), filed an application on July 29, 1975, 
and an amendment thereto on September 9, 1975, for an 
order approving certain offers of exchange which would 
permit persons whose variable annuity contracts are funded 
by these Accounts to direct the apportionment of their net 
purchase payments, during both the accumulation and an- 
nuity periods, subject to certain limitations, between Stock 
and Bond Divisions established within the respective Ac- 
counts. 


On October 10, 1975, a notice was issued of the filing of 
said application (Investment Company Act Release No. 
8981). The notice gave interested persons an opportunity 
to request a hearing and stated that an order disposing of 
the application might be issued upon the basis of the infor- 
mation stated therein unless a hearing should be ordered. 
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No request for a hearing has been filed and the Commis- 
sion has not ordered a hearing. The matter has been con- 
sidered and it has been found that the granting of the 
requested order is appropriate in the public interest and 
consistent with the protection of investors and the pur- 
poses fairly intended by the policy and provisions of the 
Act. Accordingly, 


IT iS ORDERED, pursuant to Section 11 of the Act, that 
the proposed exchange offers are approved. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9024/November 12, 1975 


Admin. Proc. File No. 3-4402 


In the Matter of 


CAPITAL CORPORATION OF AMERICA 
1521 Walnut Street 

Philadelphia, Pennsylvania 

(811-1487) 


BARTON M. BANKS 
MARTIN M. NEWMAN 


ORDER IMPOSING REMEDIAL SANCTIONS 


In these remedial proceedings under the Investment Com- 
pany Act, Capital Corporation of America (“‘registrant”), 
a registered investment company, Barton M. Banks, chair- 
man of its board of directors, and Martin M. Newman, its 
president, have submitted offers of settlement which the 

Commission has determined to accept. 


On the basis of the order for proceedings and the offers of 
settlement, it is found that: 1/ 


1. Respondents willfully violated the antifraud provisions 
of Section 17(a) of the Securities Act, Section 10(b) of the 
Securities Exchange Act and Rule 10b-5 thereunder, and 
Section 34(b) of the Investment Company Act. 


2. Banks willfully violated Sections 17(d) and 17(e)(1) of 
the Investment Company Act and Rule 17d-1 thereunder. 


Registrant’s offer of settlement provides that, within 60 
days of the date hereof, registrant will effectuate the follow- 
ing: 


(1) Arrangements will be made to employ Banks or another 
attorney as counsel on a fixed annual salary to render the 
legal services required by registrant in connection with mak- 
ing loans, including the negotiation and preparation of loan 
agreements and such other documents as may be required 
to provide registrant with appropriate security. 














(2) Registrant’s semi-annual report, dated September 30, 
1970, and its annual report, dated March 31, 1971, as filed 
with the Commission, will be modified as they relate to the 
land transaction referred to in Section 11C(1) of the order 
for proceedings by filing appropriate amendments thereto 
with the Commission. 


(3) Registrant's past financial statements filed with the 
Commission will be amended by appropriate footnotes to 
reflect precisely the amount of company borrowings then 
outstanding, the date the loans were taken out by the com- 
pany, and the date they were due to be repaid. 


Registrant's offer further provides that registrant will dis- 
tribute copies of this order to its shareholders within 30 
days of the date hereof. 


The offer of settlement of Banks and Newman provides 

that Banks, for a period of 90 days, and Newman, for a 
period of from 30 to 60 days, may be prohibited from 
serving or acting in the capacities specified in Section 9(b) 
of the Investment Company Act with respect to a regulated 
investment company. During the last 45 days of his suspen- 
sion, Banks may perform his regular duties for registrant 
but without compensation. 


The offer of Banks and Newman contains their joint under- 
taking to pay registrant the sum of $7,000 within two 
weeks of the date hereof, and their joint guarantee that 
registrant will receive an additional $18,000 as a result of 
claims relating to or arising from matters set forth in the 
order for proceedings. If registrant has not received the 
sums set forth below on or before the dates indicated, 
Banks and Newman will pay registrant those amounts, it 
being understood that registrant will reimburse them if 
and to the extent that it receives all or a portion of the 
additional $18,000 as a result of such claims: 


$4000 December 31, 1975 
$4000 December 31, 1976 
$4000 December 31, 1977 
$6000 December 31, 1978 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offers of settlement of 
registrant and Banks. Upon the recommendation of its 
staff, the Commission determined that it was also in the 
public interest to impose the maximum sanction specified 
in Newman’s offer of settlement. 


Accordingly, 1T 1S ORDERED that, subject to the terms, 
conditions and undertakings set forth above: 


1. These proceedings be, and they hereby are, discontinued 
with respect to Capital Corporation of America; and 


2. Barton M. Banks and Martin M. Newman be, and they 
hereby are, prohibited for respective periods of 90 and 60 
days from serving or acting in the capacities specified in 
Section 9(b) of the Investment Company Act with respect 
to a regulated investment company. The period of Banks’ 
disqualification shall commence as of the opening of busi- 


) ness on November 17, 1975. The period of Newman’s dis- 


— shall commence upon termination of that of 


For the Commission by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9025/November 12, 1975 


INVESTMENT ADVISERS ACT OF 1940 
Release No. 485/November 12, 1975 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11822/November 12, 1975 


In the Matter of 


DANIEL ERNEST STEPHENS 
5722 South Prentice Street 
Seattle, Washington 98178 


THE STEPHENS CO., INC. 
807 White-Henry-Stuart Building 
Seattle, Washington 98101 


ORDER IMPOSING REMEDIAL SANCTIONS 


In these investment adviser, investment company and 
broker-dealer proceedings under the Investment Advisers 
Act, Investment Company Act and the Securities Exchange 
Act, The Stephens Co., Ernest Stephens, president of re- 
gistrant, have submitted an offer of settlement which the 
Commission has determined to accept. 


On the basis of the order for proceedings and the offer of 
settlement, it is found that registrant and Daniel Ernest 
Stephens willfully violated and willfully aided and abetted 
violations of Section 17(a) of the Securities Act, Section 
10(b) of the Securities Exchange Act and Rule 10b-5 there- 
under, and Sections 204 and 206 of the Investment Advisers 
Act and Rules 204-2 and 206(4)-2 thereunder, and that 
Stephens was convicted of a felony in state court on a 
charge that he violated state law in the sale of a security, 
and that it is in the public interest to impose the sanctions 
specified in the offer of settlement. 


Accordingly, IT IS ORDERED that: 


(1) The registration as an investment adviser of The 
Stephens Co., Inc. be, and hereby is, revoked; 


(2) Daniel Ernest Stephens be, and he hereby is, barred 
from being associated with any investment adviser, effec- 
tive at the opening of business on the second Monday after 
the date of this order; and 


(3) The Stephens Co., Inc. and Daniel Ernest Stephens be, 


and hereby are, permanently prohibited from serving or 
acting as an employee, officer, director, member of an 
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advisory board, investment adviser or depositor of, or 
principal underwriter for, a registered investment company 
or affiliated person of such investment adviser, depositor 
or principal underwriter, effective at the opening of busi- 
ness on the second Monday after the date of this order. 


For the Commission, by its Secretary, pursuant to delegated 
authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9026/November 13, 1975 


In the Matter of 


COWLES COMMUNICATIONS, INC. 
488 Madison Avenue 
New York, New York 10022 


and 


ARTHUR H. DIEDRICK, JR. 
635 Park Avenue 
New York, New York 10021 


(812-3818) 
ORDER PURSUANT TO SECTION 17(b) OF THE ACT 


EXEMPTING PROPOSED TRANSACTION FROM SEC- 
TION 17(a)(2) OF THE ACT 


Cowles Communication, Inc. (““Cowles’’), a closed-end, non- 


diversified, management investment company registered 
under the Investment Company Act of 1940 (“‘Act’’) and 
Arthur H. Diedrick, Jr., (collectively referred to as ‘‘Appli- 


cants”) filed an application on June 11, 1975 and an amend- 


ment thereto on September 29, 1975 pursuant to Section 
17(b) of the Act ofr an order exempting from Section 17 
(a)(2) of the Act the purchase by Diedrick from Cowles of 
all of the stock of Travel Communication, Inc. (‘’Travel’’), 
a wholly-owned subsidiary of Cowles. 


On October 15, 1975, the Commission issued a notice of 
filing of said application (Investment Company Act Release 
No. 8989). The notice gave interested persons an opportun- 
jty to request a hearing and stated that an order disposing 
of the application would be issued as of course unless a 
hearing should be ordered. No request for a hearing has 
been filed and the Commission has not ordered a hearing. 


The matter having been considered, it is found on the basis 
of the information stated in the application, that the terms 
of the proposed transaction are reasonable and fair and do 
not involve overreaching on the part of any person con- 
cerned, that the proposed transaction is consistent with the 
policies of Cowles, and that it is consistent with the general 
purposes of the Act. 


IT iS ORDERED, pursuant to Section 17(b) of the Act, 
that the purchase by Diedrick from Cowles of all of the 
stock of Travel is exempted from the provisions of Section 
17(a)(2) of the Act, effective forthwith. 
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For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8027/November 13, 1975 


In the Matter of 


NEW YORK HEDGE FUND, INC. 
c/o David Rosen 

1370 Avenue of the Americas 
New York, New York 10019 


(811-1687) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On October 3, 1975 a notice was issued (Investment Com- 
pany Act Release No. 8969) of an application filed on 
October 24, 1974 and amended on May 5, 1975 and Sep- 
tember 22, 1975, by New York Hedge Fund, Inc. (““Appli- 
cant’), an open-end, diversified management investment 
company registered under the Investment Company Act 
of 1940, for an order of the Commission declaring that 
Applicant has ceased to be an investment company as de- 
fined in the Act. The notice gave interested persons an 
opportunity to request a hearing and stated that an order 
disposing of the application would be issued as of course 
unless a hearing should be ordered. No request for a hear- 
ing has been filed, and the Commission has not ordered 

a hearing. 


The matter has been considered, and it is found that Appii- 
cant has ceased to be an investment company. Accordingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of 
the Act, that the registration of New York Hedge Fund, 
Inc., shall cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9028/November 13, 1975 


In the Matter of 

FINANCIAL VENTURE FUND, INC. 
1050 South Broadway 

Denver, Colorado 80209 

(811-1695) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
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DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On August 18, 1975, Financial Venture Fund, Inc. (“Appli- 
cant’) an open-end, diversified management investment 
company registered under the Investment Company Act of 
1940 (“Act”) filed an application pursuant to Section 8(f) 
of the Act for an order of the Commission declaring that 
Applicant has ceased to be an investment company as de- 
fined in the Act. 


On October 14, 1975, a Notice (Investment Company Act 
Release No. 8985), was issued of the filing of said applica- 
tion. The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed, 
and the Commission has not ordered a hearing. 


The matter has been considered, and it is found that Appli- 
cant has ceased to be an investment company. Accordingly, 


ITIS HEREBY ORDERED, pursuant to Section 8(f) of the 
Act, that the registration of Financial Venture Fund, Inc., 
shall cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9029/November 13, 1975 


In the Matter of 


AID INVESTMENT FUND, INC. 
701 5th Avenue 

Des Moines, lowa 50304 
(811-1019) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT APPLICANT HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On October 14, 1975, a notice was issued (Investment Com- 
pany Act Release No. 8986) that AID Investment Fund, 

Inc. (“Applicant”), registered under the Investment Com- 
pany Act of 1940 (the “Act’’) as a diversified, open-end, 
Management investment company, had filed an application 
on June 23, 1975, and an amendment thereto on Septem- 
ber 22, 1975, for an order of the Commission pursuant to 
Section 8(f) of the Act, declaring that Applicant has ceased 
to be an investment company as defined in the Act. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
application might be issued upon the basis of the informa- 
tion stated therein unless a hearing should be ordered. No 
request for a hearing has been filed and the Commission 
has not ordered a hearing. 


\ The matter has been considered and it is found that Appli- 


cant has ceased to be an investment company. Accordingly, 





IT 1S ORDERED, pursuant to Section 8(f) of the Act, that 
the registration of AID Investment Fund, Inc. under the 
Act shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1490 ? 
Release No. 9030/November 13, 1975 


In the Matter of 


FIRST INVESTORS CORPORATION 

FIRST INVESTORS SINGLE PAYMENT AND 
PERIODIC PAYMENT PLANS FOR INVEST- 
MENT IN FIRST INVESTORS TREND FUND, INC. 

120 Wall Street 

New York, New York 10005 

(812-3784) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM SECTION 14(a) OF 
THE ACT 


On October 16, 1975, a notice was issued (Investment 
Company Act Release No. 8993) that First Investors Single 
Payment and Periodic Payment Plans for Investment in 
First Investors Trend Fund, Inc. (“Trend Fund Plans”), 
registered under the Investment Company Act of 1940 
(“Act”) as a unit investment trust, and it sponsor-depositor 
and principal underwriter, First Investors Corporation 
(“First Investors”) (together, the ““Applicants”’), (together, 
the “Applicants”), filed an application on March 24, 1975, 
and an amendment thereto on September 29, 1975, pursu- 
ant to Section 6(c) of the Act for an order exempting Ap- 
plicants from the provisions of Section 14(a) of the Act in 
connection with a proposed public offering of interests in 
Trend Fund Plans. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter has been considered, and it is found that the 
granting of the requested exemption is appropriate in the 
public interest and consistent with the protection of in- 
vestors and the purposes fairly intended by the policy and 
provisions of the Act. Accordingly, 


IT 1S ORDERED, pursuant to Section 6(c) of the Act, that 
the application for exemption from the provisions of Sec- 
tion 14(a) of the Act be, and hereby is, granted, effective 
forthwith. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT ADVISERS ACT OF 1940 
Release No. 485/November 12, 1975 


See Investment Company Act of 1940 Release No. 9025/ 
November 12, 1975. 
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Litigation Release No. 7153/November 7, 1975 


SEC v. WALLACE GENE McKINNEY, et al. 
(District of Kansas) 


Richard M. Hewitt, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
today announced the filing of a Complaint November 3, 
1975, in Federal District Court at Wichita, Kansas, seeking 
to enjoin Wallace Gene McKinney and John Clark Shaft, 
both of Hutchinson, Kansas, Charles Russell McKinney, 
Englewood, Knasas, Betex Corporation and James Gresham 
Northcott, Jr., both of Charlotte, North Carolina, and 
James Don Shelton, individually and dba J. Don Shelton 
and Associates, Greenville, South Carolina, from violations 
of the registration and antifraud provisions of the federal 
securities laws. 


The Complaint also seeks to enjoin Edwards & Warren, 
P.A., a Charlotte, North Carolina law firm, and Joseph War- 
ren, 111, Charlotte, one of jts members, from violations of 
the registration provisions of the federal securities laws. 


The allegations relate to the sale by the defendants of pur- 
chase and maintenance agreements for cattle issued by Mc- 
Kinney Cattle Company and lease and management agree- 
ments for agricultural crops issued by McKinney Farms, 
both of Hutchinson, Kansas, and the conversion of investor 
proceeds. 


McKinney Cattle Company, a dba of Wallace McKinney, 
and McKinney Farms, a Kansas partnership comprised of 
Wallace and Charles McKinney, Shaft and Northcott, are 
the subjects of bankruptcy proceedings in Federal Court at 
Wichita, Kansas. 





Litigation Release No. 7154/November 7, 1975 


The Securities and Exchange Commission today announced 
the entry of a Judgment of Permanent Injunction against 

the First National City Trust Company (Bahamas) Limited 
(“FNCT”) in SEC v. Everest Management Corporation, et al., 
(“Everest Action”) (USDC, SDNY 71 Civ. Action No. 4932). 
The Judgment of Permanent Injunction was entered in the 
Southern District of New York by order of Chief Judge Da- 
vid N. Edelstein pursuant to a consent submitted by FNCT. 


The Commission commenced the Everest action on Novem- 
ber 11, 1971 against 44 defendants, including FNCT, a sub- 
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sidiary of the First National City Bank, to enjoin alleged 
violations of Section 17(a) of the Securities Act of 1933 
[15 U.S.C. 77q(a)], Section 10(b) of the Securities Ex- 
change Act of 1934 [15 U.S.C. 78j(b)] and Rule 10b-5 pro- 
mulgated thereunder, and Section 206(1) and (2) of the In- 
vestment Advisers Act of 1940 [15 U.S.C. 80b-6(1) and 
(2)]. The Complaint alleged that FNCT participated in the 
dissemination of false and misleading information in con- 
nection with the sales of shares of Armstrong Investors 
S.A. an “off-shore” mutual fund, and false and misleading 
periodic reports to the shareholders of the fund and that 

it failed to supervise the activities of the fund’s investment 
manager, Everest Management Corp., a New York based 
entity. The Final Judgment of Permanent Injunction per- 
manently enjoins FNCT and its officers, agents, servants 
and employees from engaging in the violative activities al- 
leged in the Everest action. FNCT has also represented to 
the Court that it has adopted certain policies and procedures 
with respect to the acceptance of business of “off-shore” 
mutual funds not registered with the Commission. 


For further information, see Commission Litigation Re- 
leases Nos. 5209, 5271 and 5439. 





Litigation Release No. 7155/November 7, 1975 


UNITED STATES v. THOMAS P. RICHARDSON, et al. 
(C.D. California Ct. No. CR-75-1656) 


William D. Keller, U. S. Attorney for the Central District 
of California and Gerald E. Boltz, Regional Administrator 
of the Los Angeles Regional Office of the Securities and 
Exchange Commission announced that on October 23, 
1975, a federal grand jury for the Central District of Cali- 
fornia returhed a forty-six count indictment against Thom- 
as P. Richardson, age 36, 543 Perugia Way, Los Angeles, 
California, president and majority shareholder of T. P. 
Richardson & Co., Inc., Thomas C. Thomas, Jr., age 41, 
844 Norway Lane, Los Angeles, California, treasurer of T. 
P. Richardson & Co., Inc., Kevin Kelley, age 37, 86 Bonad 
Road, West Newton, Massachusetts, and John E. Kelley, 
age 37, 1334 Hamsphire Circle, Newport Beach, California, 
both of whom were vice-presidents and traders for T. P. 
Richardson & Co., Inc., and Joseph C. Werba, age 39, 4 
Pineview Drive, Waldwick, New Jersey, formerly president 
of Wells Fargo Security Clearance Corporation, a wholly- 
owned subsidiary of Wells Fargo Company. T. P. Richard- 
son & Co., Inc., a now defunct Century City, California 
brokerage firm, was a “third market” broker which ar- 
ranged for purchase and sale of large blocks of stocks nego- 
tiated directly between major financial institutions without 
using the national stock exchanges. 


The indictment charges, among other things, that Richard- 
son, Thomas, Kevin Kelley and John Kelley engaged in a 
massive short selling operation totalling at various times in 
excess of twenty-five million dollars. In effecting these mas- 
sive short sales, the defendants misrepresented to various 
stock brokerage firms including Edwards & Handley ©o., 
Cohn, Delaire & Kaufman Co., L. F. Rithschild & Co., all 


of New York City, and North American Equity Corp., Los, 


Angeles, California, a subsidiary of Equity Funding Corp., 
that T. P. Richardson & Co., Inc. owned the stocks it pur- 
ported to be selling through these brokerage firms. Accord- 
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ing to the indictment, T. P. Richardson & Co., Inc.’s failure 
to deliver stocks sold resulted in a loss in excess of three 
million dollars to these brokerage firms. 


The indictment also alleges that the defendants borrowed 

at various times in excess of twenty-five million dollars of 
stock from various stock lenders including Harvard Univer- 
sity, Yale University, Columbia University, and Bowery Sav- 
ings Bank and used this borrowed stock to make delivery 

to the various stock brokerage firms to whom they had 
fraudulently misrepresented they owned that stock. The 
indictment alleges that the stock lenders suffered substan- 
tial losses as a result of the defendants’ inability to return 
the stock borrowed. 


The indictment goes on to allege that the defendants con- 
cealed their short sales from SEC and NASD examiners by 
creating fictitious and fraudulent entries on its books and 
records and by filing false financial statements with the 
SEC which failed to reveal the short sales and the millions 
of dollars of liabilities resulting from the stock borrowings. 
According to the indictment the defendants also filed ma- 
terially false financial statements with Lloyd’s Bank, and 
Wells Fargo Bank, both of Los Angeles, in order to main- 
tain lines of credit for approximately fifteen million dollars 
with these banks. 


The indictment further alleges that in order to fraudulently 
obtain monies to cover losses incurred in their short sales, 
the defendants wrote checks on the T. P. Richardson & Co., 
Inc. account at Lloyd’s Bank greatly in excess of the bal- 
ance in that account and then covered those checks with 
other non-sufficient funds checks written on other bank 
accounts thereby causing Lloyd’s Bank to suffer substantial 
losses. 


The indictment further alleges, that in order to induce per- 
sons to loan monies to T. P. Richardson & Co., Inc., the de- 
fendants misrepresented to lenders that their investment 

was risk free since T. P. Richardson & Co., Inc. did not buy 
and sell stocks in large quantities for its own account when 
in truth the defendants made short sales on behalf of T. P. 
Richardson & Co., Inc. at various times in excess of twenty- 
five million dollars. 


Joseph C. Werba was indicted on only one count of wire 
fraud arising out of an alleged scheme to conceal certain 
stock transactions from Wells Fargo Bank. 


The indictment charges all of the remaining defendants with 
one count of conspiracy to impede, impair and obstruct the 
lawful functions of the SEC and to carry out a fraudulent 
scheme in violation of Title 18 U.S.C. §371; thirty-one 
counts charging violations of the Securities Exchange Act of 
1934, which 31 counts include nineteen counts of fraud in 
the sale of securities in violation of Section 10(b) and Rule 
17 C.F.R. §240.10b-5, ten counts of failing to maintain ac- 
curate and current books and records in violation of Section 
17 and Rule 17 C.F.R. §240.17a-3, one count of making an 


illegal short sale in violation of $10 and Rule 17 C.F.R.§240. 


102-1 and one count of manipulating the market price of a 
stock on the New York Stock Exchange in violation of Sec- 
tion 9(a)(2); three counts of using the mail to defraud in 


0S 
D., \ _/ violation of 18 U.S.C. 1341; one count of wire fraud in vio- 
* lation of 18 U.S.C. 1343; five counts of filing false financial 


statements (Forms X-17A-5 and X-17A-11) with the SEC in 








violation of 18 U.S.C. 1001; and five counts of making 
false statements to a frederally insured bank in violation 
of 18 U.S.C. §1014. 


In April, 1975, the commission filed a civil injunctive ac- 
tion against T. P. Richardson & Co., Inc. in the Federal 
Court in Los Angeles charging violations of the antifraud, 
net capital and books and records provisions under the 
Securities Exchange Act of 1934 (Case No. CV-75-1302- 
JWC). At that time, T. P. Richardson & Co., Inc. consented 
to the appointment of a temporary receiver and the entry 
of a temporary restraining order. Subsequently, T. P. 
Richardson & Co., Inc. was placed in bankruptcy under 
the federal bankruptcy laws. 


The staffs of the Los Angeles and the New York Regional 
Offices of the SEC and the staffs of the Division of Market 
Surveillance of the New York Stock Exchange and the De- 
partment of Compliance of the Chicago Board Options Ex- 
change assisted in the investigation which led to the return 
of the indictment by the grand jury. 





Litigation Release No. 7156/November 11, 1975 


SEC v. HOWARD R. HUGHES, et al. 
C-75-0589, USDC, N.D. Cal. 


The Securities and Exchange Commission today announced 
that on November 7, 1975 the Honorable Alfonso J. Zir- 
poli, U. S. District Judge for the Northern District of Cali- 
fornia issued an order permanently enjoining James Snyder 
from further violations of the antifraud and proxy provi- 
sions of the federal securities laws. The Commission's appli- 
cation for entry of the order was made with notice to Mr. 
Snyder. The order was issued against Mr. Snyder, a syndi- 
cated newspaper columnist, by default. Mr. Snyder had fail- 
ed to answer or otherwise contest the allegations contained 
in the Commission’s complaint. 


The Commission’s complaint, filed on March 27, 1975 
charged that in or about August 1968, Mr. Snyder and his 
public relations firm, Information Unlimited, were hired 

by certain of the other defendants to assist in generating 
publicity favorable to Summa Corporation’s acquisition of 
Air West, a West Coast regional air carrier, and thereby to 
influence the directors and shareholders of Air West to vote 
in favor of the acquisition. The complaint charged that Mr 
Snyder violated the antifraud and the proxy provisions of 
the Securities Exchange Act of 1934. For further informa- 
tion see Litigation Release No. 6802, dated March 27, 1975. 





Litigation Release No. 7157/November 11, 1975 
SEC v. CLIFFORD W. RUSSELL (N/D Tex.) 


Richard M. Hewitt, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
and Frank D. McCown, U. S. Attorney for the Northern 
District of Texas, today announced that on November 6, 
1975, a Federal Grand Jury at Fort Worth, Texas, returned 
a five count indictment against Clifford W. Russell, Dallas, 
Texas, charging him with mail fraud, sale of unregistered se- 
curities, and fraud in the offer and sale of securities. 
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The indictment charges that beginning in 1973 Russell sold 
fractional undivided working interests in Mississippi and 
Oklahoma oil and gas leases issued by Sawood Petroleum 
Corporation (formerly Petroleum Production Corporation), 
Dallas, Texas, in violation of the federal securities laws and 
the mail fraud statue. For further information see Litigation 
Release Nos. 6216 and 6255. 





Litigation Release No. 7158/November 11, 1975 


SEC v. CAPITAL SYNDICATIONS INCORPORATED, 
et al. (N/D Tex.) 


Richard M. Hewitt, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
announced that on November 5, 1975, Federal District 
Judge Eldon B. Mahon at Fort Worth, Texas, entered an 
Order of Permanent Injunction by Consent against Capital 
Syndications Incorporated and Capital Syndications Com- 
pany, both of Fort Worth. 


Previously, on October 8, 1975, Judge Mahon entered Or- 
ders of Permanent Injunction by Consent against Wayne 
R. Morgan, Fort Worth, Texas, and Jesse D. Sanders, 
Dallas, Texas. 


The defendants consented to the Injunctions without ad- 
mitting or denying the allegations of the Commission’s 
Complaint, which was filed on July 22, 1974. 


The Complaint alleged that Capital Syndications Incorpor- 
ated, Capital Syndications Company, Morgan and Sanders 
violated the antifraud provisions of the federal securities 
laws in the sale of limited partnership interests in over 130 
real estate syndications to more than 1,800 investors. For 
further information, see Litigation Release Nos. 6446, 6470, 
6482 and 6527. 





Litigation Release No. 7159/November 11, 1975 
SEC v. AMERICAN COMMODITY EXCHANGE, et al. 


Richard M. Hewitt, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
today announced that on November 4, 1975 Federal Dis- 
trict Judge Stephen S. Chandler at Oklahoma City, Okla- 
homa issued an Order of Permanent Injunction by Sum- 
mary Judgement against London Investors, Ltd., Grand 
Cayman Islands, British West Indies, Jerome Leslie Gold- 
berg, Tarzana, California, and Betty Jo Smay, Oklahoma 
City, permanently enjoining them from violations of the 
securities registration and antifraud provisions of the fed- 
eral securities laws. 


At the same time, Judge Chandler entered Orders of Perma- 
nent Injunction by default against Barclays Investment Cor- 
poration, Carson City, Nevada, Commtrade of Nebraska, 
Inc., Omaha, Nebraska, and Financial General Corporation, 
Oklahoma City, permanently enjoining them from violations 
of the securities registration, antifraud and broker-dealer re- 
gistration provisions of the federal securities laws. 


The Commission’s Complaint, filed May 27, 1975, alleged 
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that the defendants engaged in the offer and sale of invest. 
ment contracts in the form of purported options on com- 
modity future contracts traded on the American Commod- 
ity Exchange, Oklahoma City, without registering such se- 
curities with the Commission. The Complaint further 
alleged that the defendants made untrue statements of ma- 
terial facts and omitted to state material facts in the offer 
and sale of such securities. 


In addition, the Complaint alleged that Barclays Investment 
Corporation, Commtrade of Nebraska, Inc. and Financial 
General Corporation effected transactions in securities with- 
out registering as broker-dealers with the Commission. For 
further information, see Litigation Release Nos. 6931, 
7067 and 7027. 





Litigation Release No. 7160/November 11, 1975 


SEC v. POLARIS MINING COMPANY, et al. 
(USDC COLO 75-W695) 


Robert H. Davenport, Regional Administrator of the Den- 
ver Regional Office of the Securities and Exchange Com- 
mission announced that Judge Fred M. Winner of the U.S. 
District Court for the District of Colorado signed Final 
Judgments of Permanent Injunction against Polaris Mining 
Company and Russell H. Twiford, Jr., also known as Inter- 
World Minerals. The judgments permanently enjoin the de- 
fendants Polaris and Twiford, also known as Inter-World 
Minerals, from violating Sections 5{a) and (c), registration 
provisions, and 17(a), antifraud provisions, of the Securi- 
ties Act of 1933 and Section 10(b) of the Securities Ex- 
change Act of 1934, as amended, and Rule 10b-5 there- 
under, antifraud provisions, in connection with the offer 
for sale, sale or purchase of the common stock or fractional 
undivided interests in mineral rights of Polaris Mining Com- 
pany, or any other securities of any issuer. 


The Judgments were entered against defendants Polaris and 
Twiford after they consented to their entry without admit- 
ting or denying the allegations of the complaint. 


The complaint filed in the U. S. District Court for the Dis- 
trict of Colorado alleged violations of the registration and 
antifraud provisions of the Securities Act of 1933 and the 
antifraud provisions of the Securities Exchange Act of 1934 
and rules thereunder in connection with the offer for sale 
and sale of Polaris Mining Company common stock and 
fractional undivided interests in mineral rights by Twiford, 
Polaris and others. For further information see Litigation 
Release No. 6965. 





Litigation Release No. 7161/November 13, 1975 


UNITED STATES v. BERNHARD DOHRMANN 
(N.D. CA 75-CR-723) 





Gerald E. Boltz, Regional Administrator of the Los Angeles 
Regional Office, Leonard H. Rossen, Associate Regional Ad. 
ministrator of the San Francisco Branch Office of the Secu 
ities and Exchange Commission, and James R. Browning, 
Jr., U. S. Attorney for the Northern District of California, 
announced that on November 6, 1975, Bernhard Dohrmann 
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(“Dohrmann”’), president and sole shareholder of U. S. 
Tank Car Corporation (“USTC”), entered a plea of guilty 
to one count of securities fraud before U. S. District Judge 
Stanley A. Weigel. The securities fraud was committed by 
Dohrmann in connection with the offer and sale of the se- 
curities of USTC, namely, railroad tank cars coupled with 
mandatory management contracts. 


Dohrmann pleaded guilty to a criminal information (U.S. 

vy. Dohrmann, 75 CR-723 [N.D.CA] ) which was filed by 

the U. S. Attorney on October 17, 1975. The Information 
charges that between January 1, 1973, and August 3, 1973, 
Dohrmann violated Section 17(a) of the Securities Act of 
1933 in connection with the offer and sale of railroad tank 
cars together with a management program for those tank 
cars. According to the Information filed by the U. S. Attor- 
ney, Dohrmann sold nine tank cars and management con- 
tracts, at an offering price of approximately $30,000 each, 
to eight investors. These investors were told at the time of 
sale that their tank cars would be delivered within six 

weeks. Subsequently, investors received documents pur- 
porting to be certificates of ownership of their tank cars, 
invoices describing the cars, statements of income supposed- 
ly earned by their cars and checks said to represent rental 
income earned by their cars. The U. S. Attorney charges 
that, in fact, the nine tank cars were never purchased for in- 
vestors by Dohrmann and that the $270,000 in proceeds 
from the sale of the cars was converted to the use and bene- 
fit of Dohrmann. 


The Information further charged that between August 31, 
1973, and July 31, 1974, Dohrmann actively offered and 
sold USTC 1973 Management Program units to the public. 
By July 31, 1974, 305 units had been sold for $9,012,750. 
In addition, approximately $222,910 was accepted by 
USTC as partial payment on another 42 units. The U. S. 


Attorney charged that Dohrmann made various misrepresen- 


tations in connection with the offer and sale of these securi- 
ties. 


The Information resulted from a lengthy investigation con- 
ducted by the Commission. In September 1974 the Com- 
mission filed a civil injunctive action in which Dohrmann 
has been preliminarily enjoined. For further information 
see Litigation Release Nos. 6512, 6520 and 6573. 





Litigation Release No. 7162/November 13, 1975 


SEC v. J. L. MEAD & COMPANY, et al. 
(SD Ohio) 


William D. Goldsberry, Administrator of the Chicago Re- 
gional Office, announced that on November 
plaint was filed in the U. S. District Court for the Southern 
District of Ohio seeking to enjoin J. L. Mead & Company 
("Mead Advisers”), a registered investment adviser in Co- 
lumbus, Ohio; Metropolitan Advisers Corporation (‘“Metro- 
politan Advisers”), a registered investment adviser in Co- 
lumbus, Ohio; Advisers Fund, Inc. (“Advisers Fund”), a 
registered investment company with its principal place of 
business in Columbus, Ohio; Columbus Fund, Inc. (“Co- 

| rlumbus Fund’’), a registered investment company with its 

* principal place of business in Columbus, Ohio; John L. 
Mead”), president, director and principal executive officer 


, 1975, acom- 


of Mead Advisers, Metropolitan Advisers, Advisers Fund 
and Columbus Fund; and J. Roger Pearsall (‘’Pearsall’’), 
a director of Columbus Fund, from engaging in acts and 
Practices and aiding and abetting acts and practices in vio- 
lation of various provisions of the Securities Act of 1933, 
Securities Exchange Act of 1934, the Investment Company 
Act of 1940 (“Investment Company Act’’), and the Invest- 
ment Advisers Act of 1940 (“Advisers Act’’). 


The Commission’s complaint alleges that: 


1) Mead Advisers violated the antifraud provisions of the 
securities laws; the investment advisory contract provision 
and the self-dealing provisions of the Investment Company 
Act; and the recordkeeping and reporting provisions of the 
Investment Advisers Act. 


2) Metropolitan Advisers violated the antifraud provisions 
of the securities laws; the self-dealing provisions of the In- 

vestment Company Act; and the recordkeeping and report- 
ing provisions of the Investment Advisers Act. 


3) Advisers Fund violated the antifraud provisions of the 
securities laws; and the self-dealing provision, the distribu- 
tion and redemption provision, the recordkeeping provi- 
sion and the falsification of reports provision of the Invest- 
ment Company Act. 


4) Columbus Fund violated the antifraud provisions of 
the securities laws; the election of directors provision, the 
self-dealing provision, the recordkeeping provision and the 
falsification of reports provision of the Investment Com- 
pany Act. 


5) Mead violated the antifraud provisions of the securities 
laws; the ineligibility of certain affiliated persons provision, 
the investment advisory contract provision, the election of 
directors provision, the self-dealing provisions, the distribu- 
tion and redemption provision, the recordkeeping provision 
and the falsification of reports provision of the Investment 
Company Act; and the recordkeeping and reporting provi- 
sions of the Investment Advisers Act. 


6) Pearsall violated the ineligibility of certain affiliated per- 
sons provision of the Investment Company Act. 


7) Mead, Mead Advisers and Metropolitan Advisers by en- 
gaging in the aforementioned acts and practices breached 
their fiduciary duties owed to Advisers Fund and Colum- 
bus Fund within the meaning of the Investment Company 
Act. 


The complaint seeks injunctive relief against the defendants 
and the appointment of an equity receiver to take posses- 
sion of Advisers Fund’s and Columbus Fund’s books, re- 
cords and assets; determine Advisers Fund’s and Columbus 
Fund’s true state of affairs; and institute, on behalf of Ad- 
visers Fund and Columbus Fund, such suits as may be 
necessary to vindicate the rights of shareholders. 
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TRUST INDENTURE ACT 


ACCOUNTING SERIES 





TRUST INDENTURE ACT OF 1939 
Release No. 416/November 11, 1975 


The Securities and Exchange Commission has issued a no- 
tice giving interested persons until December 1, 1975 to 
request a hearing on an application by Consumers Power 
Company, a Michigan corporation, pursuant to Section 
310(b)(1)(ii) of the Trust Indenture Act of 1939 declaring 
that the trusteeship of First National City Bank under an 
indenture heretofore qualified under the Act and one not 


to be so qualified, is not so likely to involve a material con- 


flict of interest as to make it necessary in the public inter- 
est or for the protection of investors to disqualify First 
National City Bank from acting as trustee under the quali- 
fied indenture. 





SECD DOCUN0N0D 


ACCOUNTING SERIES 
Release No. 181/November 10, 1975 


See Securities Act of 1933 Release No. 5642/November 
10, 1975. 





ACCOUNTING SERIES 
Release No. 182/November 12, 1975 


See Securities Exchange Act of 1934 Release No. 11821/ 
November 12, 1975. 
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